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Progress in Talks Urged [THE 
Sought 
oa 
Allow 


0 Kuk-yol Meets PRC Defense Ministry Group 

DPRK Book, Photo Exhibition Opens in Moscow 

Kong Chin-tae-Led Group Leaves fur Senegal 
SOUTH KOREA 


KCNA Reports on Leningrad Solidarity Rally 
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O*Flynn on Hopes for. Cooperation With U.S. 
(THE EVENING POST 19 Jul] 


on Khmer Rouge Offer 


(THE JAKARTA POST 20 Jul} 


Foreign Minister Comments 


USSR Foreign Ministry Official Pays Visit [Jekarta} 
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(Test) Meccow, daly 24 GURY ~~ jegem end the tuwtet Whew Geteeedoy egqeeed b+ sonene 
thety trade e@ttlemens pect tus enmGhes free pease ile cpg) Ghee ewe. | ede 
between the tun countsies, jepanece effiaielie eats They echt ie cgi eemene «cnw oft 0% 
@ eseting betweee tehehibo Sichipans, Ywad +f the jepennee Mresign Chaienses © Banepaen 
Affeiss Bureau, ead tevtes forcign trade Ghwietsy off bu iate 


Meeawhile, Soviet Degutcy Foreign Binteses Bibhali Lapiscn, te © sepetete awet ity ote 8 
Biehiyema Wedneadey, meggected that Jagan end the treiet “ekre eoet ont oe egseemene t+ 
strengthen political ties, BteRivame told seganece teguctere efter ihe enews lag 


The trade agreement, expected to be init tated Tharedes . elew eutiiaed the senge +f pew 
ducts to be traded between Japan end the Sovlet Mnive. 


During their discussions Wednesday, the Japanese end lowlet seget lature cleo agreed to 
upgrede the annual trade consultations betwees the tw cowntetes from buroaw chief te 
deputy minister level, Japenese officiale eaté. ‘Yader the terrae of the sew agreement, 
Japan and the Soviet Unica are also likely to expend thets treading telat teaohip free 
goods transactions to iaclude services aad aoe-visible trade. 


This prospect came as the iatore the terms of the agreement from “proao- 
tion of trade reletioas” op “ooeneaben trede end economic relations,” Japenese 
officials said. While the agreement reached Wednesday set the signing of the trading 
pact for sometime this year, Japanese officiale said they hoped the signing ceremony 
could be held during ea visit to Japan by new Soviet Poreign Minister Eduard Shevardnadze. 


The Nishiyama-Kepitsa meeting, which lasted two hours, focused on diplomatic relat ions 
between the countries, including discussions on a proposed visit by the Soviet foreign 
minster. Kapitea confirmed that Shevardnadse, who replaced Andrey Gromyko as foreign 
minister earlier this month, would confer with Japanese Foreign Minister Shintero Abe 

at the United Nations this fall, but indicated it would be too early to talk about a 
possible date for a trip to Japan, Nishiyama said. Japan has repeatedly urged Moscow 

to send the foreign minister for a Japan visit as a symbol of improvement of the strain- 
ed ties between the two countries. Kaepitea told Nishiyama that Shevardnadze would 
possibly discuss the issue of his Japan visit during his talks with Abe at the United 
Nations. 


Nishiyama said he did not know what Kapitea was referring to when he raised the proposal 
for closer political ties, but noted that Japan would welcome a formal proposal from 
the Soviet Union. Nishiyama said the atmosphere of the meetings Wednesday was extremely 
friendly and that Soviet officials did not raise any criticism of Japan. He said he 
felt there were signs of improvement in Japanese-Soviet ties, noting that the Soviets 
delivered a draft proposal on a cultural pact to the Japanese Embassy Wednesday afer- 


0W241245 Tokyo KYODO in English 1221 GMT 24 Jul 85 


(Text) Tokyo, July 24 KYODO -- Japan has accepted North Korea's request for a direct 
flight to carry its athletes to this country for an upcoming sports meet, but warned 
that North Koreans should not engage in political activites Wiilethey are in Japan, 
government officials said Wednesday. 
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Gat la telat lone Setwnan Pieyo amd Myngy arg. 


Berch Loses sepectediy plane tu enn «© delegate ian of 6 em emi re erm cel lange 
ethletes te the August le-deptembar | spurte wane, Wie eld eeme 66 wee ot bee 
Diggeet groupe te be sent ty the dete ewes ing. th HQ thee ES See epriewten 
eatlior sald Borth horee had eomgihe sppewws! few «4 Pheens fighe Henn fegulet ese 
Liners Linking Tohyo end Bel) ing fuetag the lene emer senaem Keee Soem Pal is trued., 
A government ezutce sald the same hay thet the Heth brome fideo 1) i ghe emia 
probably fly into the Megeye [nternet jwnel atepoee Oe ee ee er 
et Onsha Internationa! Airport. 


North Koreans trevelling to Japan awovmaliy g@ tw the Chieewe capital (iret te ettete 
entry viesas from the Japanese tmbessy there. in the peot, teaet Gernen foreign 
Minister Oskar Fischer flew from Pyongyang to Tokyo in 197? by om Geet Gormen sirplene 
and then in 1979 U.N. Secretary Geners! Kurt Valdheoia tiew tate feeyo sheatd chartered 
Philippine Airlines flight froe the North Koress capital. 


Japanese Government officials expressed concern over how South Korea would react 
to Tokyo’s approval of Pyongyang'’s request. Sut governmrat sources predict there 
will be no harsh response from Seoul, saying South Korea ‘tself is currently pushing 
dialogue with North Korea and that it would raise no objections to sports exchanges 
between Japan and North Korea. Foreign Minister Shintaro Abe will eseure South Korea 
that the approval of a direct flight does not signal any change in Japan's policy 
toward North Korea when he meets his South Korean counterpart Yi Won-Kyong in Tokyo 


Friday or Saturday, the sources said. 
VISIT 


0W241457 Tokyo NHK Television Network in Japanese 1200 GMT 24 Jul 85 


{Interview with Foreign Minister Shintaro Abe by NHK newscaster Taro Kimura; date 
and place not given -- recorded) 


{Text} [Abe] The Middle East fice issue is a very complicated and very difficult 
one. Although the Arabs have their ow particular position as a whole, when it comes 
to individual states, (fey have their respective and differing motives and interests 
which may conflict with one another. I renewed my impression that it is a very 
complicated and difficult issue. 


[Kimura] I believe the fact that Jordan and Palestine drew close to each other is 
in iteelf a miracle. I wonder if such new moves will not make it possible to bring 


about an additivnal breakthrough. 


[Abe] Jordan and Palestine agreed to a list of members of a joint Jordan-Palestine 
ation, and I believe that it will also include those circles affiliated with 
the If the United States approves, it will hold talks with the United States; 


‘ wt if the talks go well, talks will then be held between the United States and the 
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deeply with its economic strength as a background. 
to influence the United States. 
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Tokyo, July 24 KYODO -- In an unprecedented move, Japan will send an emissary 
to Washington later this month to seek U.S. understanding of Japan's medium-range 


market opening measures, a high-ranking Foreign Ministry official said Wednesday. 


(Text) 
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The Jepen-U.S. Business Leaders’ Conference, the 22nd in « series, recommend 1 that 
the participants work on their ow govermments to take epecific seasures on trade. 

Reflecting the tension in U.S. trade, one Japanese delegate described the atavephere 
as “unprecedentedly severe.” Another Japanese delegate said there was 4 consensus 

at the conference that Japan should take “bold end dramatic” seasures in the action 
program on market-opening to be announced by the Japenese Covernment next week. 


day, U.S. congresemen and business leaders severely criticized 

which to ward off mounting protectionist 

| communique, however, omitted 
restraints on exports from Japan. In a four-point recommendation 

Government, the communique urged Japan to stimulate domestic demand, 

the taxation system between the two 

to support Prime Minister Yasuhiro 
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recommendation to the U.S. Governmeut, the communique urged the 
to reduce its budget deficit, give higher priority to trade policy and 
international barriers to the flow of trade and investment. 
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KYODO in English 0902 GMT 24 Jul 85 
July 


24 KYODO -- Bank of Japan Governor Satoshi Sumita said Wednesday 

| the U.S. dollar against the yen Monday on the Tokyo foreign 
exchange market reflected growing market optimism about the U.S. economy. The U.S. 

= dol to a 13-month low of 236.20 yen at the July 18 closing but recovered 
to 240.55 yen on Monday. It closed at 238.65 yen Wednesday against 238.10 yen Tuesday. 
_ The market believes that the U.S. economy will pick up in the latter half of this 

sumer spending, plant and equipment investment and housing starts in the 
up, Sumita told a prese conference. 
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{Text} Tokyo, July 15 (10RQ ~~ Mepenene Weagretad Girewis (9°) eogeeta to the dead 
States fell by sore than telf in Aamo amid 1.4. secueet lone © whole pelo te te 
American semiconductor aarhet. Piaence Ministry ' igueee chow Segue eapestad be ¢ 
billion worth of [Ce to the 0.5. Leet aunth, Geom 15.) peeuene foam Awe 1006) | Beguete 
to the U.S., which hvve been falling since Merch, totaled |. Fill tow pom be the Thee 
half of 1965, down 13.1 percent from « year before. 


Industry sources blamed the continued decline on stagnant ¢.5. domeml stemming [rue 
slowing sales of computers. They denied Japanese sanulacterers ate volantas tir 
restricting exports following the eamouncement by ©.4. Trade Representative Clayt va 
Yeutter July 11 that his office will prove an industry complatat of wafaix trade 
practices. Japan's global IC export in Jume dropped 35.0 percent from « year earlier 
to 44.5 billion yen, closing the first half with « 3.) percent gain to 1.5 billion 
yen. IC exports in 1964 soared 83.3 percent to 776.8 billion yen. 


0W240529 Tokyo KYODO in English 0313 GyT 24 Jul 85 


[Text] Tokyo, July 24 KYODO -- A subcommittee of the ruling Liberal-Democratic Party 
(LDP) on imports of agricultural and fishery products Wednesday decided to object 

to any further opening of the Japanese agricultural market. The decision follows a 
resolution taken by the party's three domestic agricultural promotion councils against 
further market liberalization. Saying such liberalization would be futile in 
dissipating the Japan-U.S. trade friction, subcommittee members called instead for 
expansion of domestic demand to help boost imports. 
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reuntftcatton. 


Although the South side sentions reuwif ication, bt hee qeeer aed & comet tant bee 
propossl for rewnification. [{f there are samy plane, they efe ody eplieitet plem ots% 
the veil of reunification. They heve recently reveaiod theie epi ittiot meters aee 
again by saying that the unilaters! entry of South foree tote the Teited Met tows te 
their policy. That the South side (‘eppoees) the iseue of publishing @ fotat dex lave 
tion of nonaggression at the parliamentary talks reflects the fect that euch « op) ittios 
position is transmitted to the scene of dialogue. They senticonnd perlicsentary power 


and authority to rationalize their unjust position. ie the power and authority of th« 


South “orean National Assembly such that it gust turn ‘ts face away from the acute and 
urgent issue directly connected with the Life and death and survival and fall of the 


nation? 


It is entirely in conformity with the function of the National Assembly to discuss 

and solve the issue of nonaggression and the probleme concerning the security and peace 
of the country. There is no ground, in view of its original mission, for the National 
Assembly, which is said to represent the will of the people, to turn its face away 
from the issue of easing tension, which is desired by the nation. For our nation 
suffering, from a 40-year division, practice is more important than the words peace and 
reunification. If the South side leaves the Korean peninsula a bridgehead threatening 
peace and continues to pursue perpetual national division, it will not be welcomed by 
anyone. It should clearly realize this and act sensibly. 


SINGLAUB TO DISCUSS SOUTH TROOPS IN NICARAGUA 


" $K241215 Pyongyang Domestic Service in Korean 0856 GMT 24 Jul 85 


[NODONG SINMUN 24 July commente-y: "Anticommunist and War Fanatic's Seoul Junket for 
a Conspiratorial Conference To Jispatch the Puppet Army to Nicaragua") 


[Text] According to a radio report from Seoul, Singlaub, former chief of staff of the 
U.S. imperialist aggression forces in South Korea, and now chairman of the World 


_ Anticommunist League, sneaked into Seoul on 21 July. 
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hecording to am article ts the Japanese eagestne *804!, the tenth togene puppets texe 
already sent puppet aruy troope and reserve soidiors, Go partiatgeted ta the Tieseee 
war of eggreseice in the pact, to the enti-Sicaceguas terres enter the tantew iano +f 
the U.S. imperial iets. 


Such a fact shows thet traitor Chem Te-huee te slew tadiscreetiy ramming wild to cea! tee 
his vicious eabition for loenag-tern rule by geining patronage and support free bie 0.5. 
treepe to Biceragua, etailar to treiter Pah 
Chong-hui, the former dictator, whe ettempted loag-tere rule by heading aumerous South 
Korean puppet ary soldiers over to the U.S. imperialists as cannon fodder for the wr 
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The Chon Tu-hwan silitary feecist clique, which does not even hesitate to sell fellow 

countrymen as cannon fodder to its boss for long-tere rule, is precisely the sost vi- 

cious colonial stooge of the U.S. imperialists and the coamon enemy of the progressive 
peuple of the world. 


Our people and the people of the world ere keenly watching the development of thie situ- 
ation and will never tolerate the anti-Nicaraguan saneuvers by the U.S. imperialists 
and the Chon Tu-hwan military fascist clique. 


EDITORIAL ON REVOLUTIONARY, CLASS CONSCIOUSNESS 
SK250450 Pyongyang Domestic Service in Korean 2125 GMT 22 Jul 85 


[NODONG SINMUN 23 July editorial: "Let Us Firmly Arm Party Members and Working People 
With High Revolutionary and Class Consciousness") 


[Text] Revolutionary and class consciousness is an ideological foundation which makes 
the people remember their class position, defend revolutionary principles, and struggle 
to the very end for the victory of revolution. 
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inherited, and consummated through the severe struggle 
Though the war ended long ago, and we live and carry on revolu- 
tion under peaceful conditions, we must firmly msintain high revolutionary and class 


Revolution is carried on, 


against the enenies. 


The new generations who have grown up under socialist society, and all 
people, must be made to live and struggle with the high revolutionary and class con- 
sciousness that was displayed during the anti-Japanese revolutionary struggle and the 


severe Fatherland Liberation Wer. 


To this end, revolutionary and class indoctrination must be further intensified smong 


party members, working people, and youths and children. 


consciousness. 


Class position is 


cutlook with which one remembers his class situation and the enemies, 


Iti arming party members and 
High revolutionary and class con- — 


Caly those who realize their class posi- 


f. 


ly defend their class position. 
can be possessed only when class position is remembered. 


with high revolutionary and class <onsciousness, it is most important 
interest of the revoiution. 


: and act with the views of the working class, and defend the revolution- 
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think 
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The conditions and nature of the revolutionary struggle can change, but the objective 
of the revolution end the class position never change. Though they carry on socialist 
construction in peaceful conditions and the revolution is prolonged, party members and 
working people aust always remember their class position and mission. At the seme 
time, they must remember the situation of the past in which they were exploited and 
mistreated by the foreign imperialist aggressors, landlords, and capitalists, and 

the firm spirit of struggling to the very end against all national and class 


Qur enemies are crafty and atrocious. We must cle..ly realize the reckless war 
provocation maneuvers which the U.S. imperialists, the Japanese militarists, and the 
puppet clique are seeking against our republic. We must have determination 
to fight them to the very end. In particular, it is important to have the new genera- 
not suffered the exploitation and oppression of the past or he 
trials of the class struggle, realize their class position and struggle actively 
revolutionary and class enemies. In revolutionary and class indoctrination, 
it is also important to have party members and working people analyze and judge 
of the working class. Revolutionary and class 
’ the facts and phenomena in the daily life and 
le on the basis of the views of the working class, and in acting in 
with class position. 
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orgenizations must direct deep attention to making party members and working 
adopt a firm working class stand so that they will defend the interest of the 
class aud revolutionary principles under all circumstances. To this end, it is 
to penetrate the reactionary nature of capitalist society. The criterion 
whether a social system is reactionary or progressive in nature is 
mot it stands for the people. Capitalist society, even if a part of its 
ance is colorful, cannot conceal its inherent nature as a reactionary 
which the poor get poorer and the rich richer. This is the reason why che 
engaged in revolution, endlessly hate capitalist society as the most 
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must fully realize the reactionary and antipopular nature of South 
Korean society. South Korea is a most complete colony in all aspects -- political, 
economic, and military. As for its economy, raw materials, resources, facilities, 
and technology, all belong to others, and the only thing that belongs to South Korea 
South Korean economy is a lame economy, and an economy 


We must make party sembers and working people fully realize the colonial, submissive, 
and crippled nature of the South Korean economy with concrete factual material. By so 
how valuable and proud our self-reliant national 
economy is, an economy established and managed by our own efforts. At the same tine, 
we gust make them hate and thoroughly oppose the corrupt bourgeois lifestyle and the 


: 
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to correctly realize the two-faced 

wicked aggressive scheme is concealed behind the imperialists’ 
South Korean puppets’ posture toward dialogue is arousing 

Korean puppet clique answered our proposal for 

th provocative war commotions, and is showing no 

ircumstances in which wide-ranging North-South 


people must watch, with high revolutionary vigilance, the 
ic maneuvers which the South Korean puppets are seeking 
the facade of dialogue and at the instigation of the U.S. imperialists. 
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High revolutionary and class consciousness means having absolute trust in one's own sys- 
tem. One who deeply realizes the preciousness of his own system devotes himself to 
defending it. Party organizations must direct deep attention to educating party members 
and working people so *hat they will boundlessly love our superior socialist system and 
struggle to defend it tirmly. Our chuche-oriented socialist system, which has been 
established by the great leader Comrade Kim Il-song and is being glorified by our party, 
is a cradle that guarantees our people's happiness. 


Our party and state are paying deep attention and giving dee~ consideration to constantly 
improving the people's standard of living, even under the circumstances in which ve are 

shouldering heavy burdens because of the confrontation with the enemies. If one indulges 
in happiness, it is difficult to fully realise how great and precious that happiness is. 


Party or: anizations must educate pa*ty mesbers and working people so that they will 
heartwarmingly realize the rewarding life and great happiness they enjoy in our social- 
ist system. In particular, by comparing their lives with the miserable living conditions 
of the South Korean people, they should be 


and 
made to realize this fully. By so doing, they should be made to deeply realize how great 
our and how precious the system is, and to defend 


All party members must continue to adhere to and deepen class political education. By 
so doing, they must strengthen our revolutionary ranks by all means and vigorously 
accelerate our revolutionary cause. 
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8K250032 Pyongyang KCNA in English 0013 GwT 25 Jul 85 


(Text) Pyongyang July 25 (KCNA) -—- Comrade 0 Kuk-yol, chief of General Staff of 
the Korean People's Aray, on July 24 met and had a conversation in a friendly atmosphere 


with the friendship visiting group of the Foreign Affairs Bureau of the Ministry of 
National Defence of China headed by its Director Chang Tong. 


Present there were personages concerned and Chinese Ambassador to Korea Zong Kewen 
and the ailitary attache of his embassy. 


SK250026 Pyongyang KCHA in English 2353 GMT 24 Jul 85 


[Excerpt] Pyongyang July 25 (KCNA) -- A meeting of active members of the Leningrad 
branch of the Soviet-Korean friendship society was held on July 16 on the occasion 
of the June 25-July 27 month of anti-U.S. joint struggle. 


3 the meeting, Yevgeny Moryakov, member of the Presidium of the Leningrad 
Committee of the Soviet Peace Committee, said that the solidarity activities 
organised in the Soviet Union prove that the will of the Soviet Union to strengthen 
is invariable and she is ready to give full 
the Democratic People's Republic of Korea 


of 
tensions on the Korean peninsula and reunify it a peaceful way. 


$K250351 Pyongyang KCHA in English 0337 Gi 25 Jul 85 


{Text} Moscow July 23 (KCHA) -- A Korean book, photo and handicraft exhibition opened 
in Moecow on July 23 on the occasion of the 12th world youth and students festival. 


the entrance of the exhibition hall is a photograph of the great leader 
President Kim Il-song among children. 


ere "Kim Il-song's Works" and other immortal classic 

and historic works of dear Comrade Kim Chong-il 
displayed there are pictures showing achievements 
fields of socialist construction under the 


Also 
ferent 


$K241531 Pyongyang ECHA in English 1519 GHT 24 Jul 85 


July 24 (KCHA) -- A DPRK governusnt delegation headed by Vice-Premier 
Pyongyang Wednesday by air to visit Senegal and Cape Verde. 


at airport by Vice-Premier Choe Kwang, Minister of External Economic 
Song-nam and Vice-Minister of Foreign Affairs Kim Yong-sop. Soviet 
Korea Nikolay Shubnikov also saw of the delegation. 
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FORM TY COUNCIL N-S TALKS 
$K250135 Seoul THE KOREA HERALD in English 25 Jul 85 p 1 


[Text] The Democratic Justice Party plans to seek the formation of an interparty con- 
sultative council that will support inter-Korea talks now under way at various channels. 
The plan is in line with a national unification and security formula now being devised 
by the DJP's Institute of National Policy. A party official eaid yesterday the ruling 
party is also considering creation of a standing committee in the National Assembly that 
will deal exclusively with dialogue between south and north Korea. The institute will 
soon work out concrete measures to materialize plane for inter-Korea dialogue bodies. 


"The future of the Korean people hinges on south and north Korean talks. It is neces- 
sary for political parties to offer systematic support and cooperation to the Seoul- 
Pyongyang talks," said the official. He said it is not appropriate for the Assembly 
Foreign Affairs Committee to handle inter-Korea talks, because it should deal with over- 
all diplomatic affairs. 


The ruling party, he said, will spearhead efforts to heighten the people's awareness of 
national security that may be weakened by the progressing of inter-Korea talks. The 
government party intends to step up its campaign to publicize the Seoul government's 
peaceful unification formula while unveiling the falsity of the north Korean disguised 
peace offensive, he said. 


The official said the DJP will map out measures designed to prohibit what it deems 
irresponsible discussions on national unification by antigovernment persons and organi- 
zations. The ruling party will see to it that stern action is taken against those who 
subscribe to or sympathize with north Korea's overtures for unification, he said. 


In a related development, the party is scheduled to sponsor a national symposium on 
national unification and democratization in the middle of next month. The sy@posium is 
timed with the 40th anniversary of national liberation from Japanese colonial rule. 
At the moment, south and north Korea are holding talks at various channels -- Red Cross, 


economic and parliamentary channels. 

Progress in Talks Urged 
$K250203 Seoul THE KOREA HERALD in English 25 Jul 85 p 4 
(Editorial: "S-N Parliamentary Talks") 


[Text] The pluralizing of channels for inter-Korean talks can be a progress in dia- 
logue efforts. But what sincere and reasonable positions both sides of the divided 
peninsula take will eventually determine the success of the dialogue. 


For the first time in four decades of Korea's division, prreliminary contact was made 
Tuesday at Panmunjom for inter-Korean parliamentary talks. At that meeting, parliament- 
ary delegates from both sides agreed to hold another preliminary meeting Sept. 35 to 
further discuss the convocation of full-dress talks. 


We hope that the parliamentary contact will prove successful in laying the groundwork 
for peaceful unification of the divided peninsula. The world society will watch how 
politicians of south and north Korea display their political ability to solve their own 


problens. 
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Now is the time for the Korean people to address themselves to making the most of their 
abilities to ease tension between the divided halves and promote cooperation toward 
unifying their country. Koreans’ dialogue efforts also must be made in that direction 
with neither side exploiting the dialogue for political ains. 


At Tuesday's meeting, the northern side insisted on ites offer that the inter-Korean 
parliamenta:,; talks first tackle the issue of adopting a nonaggression declaration be- 
tween south and north Korea. In our view, this is a matter that must be discussed be- 
tween the government authorities of both sides. If an accord is reached, the legisla- 
tures would do well to prepare for a unified constitution as their primary prerequisite. 
It is, therefore, appropriate that Seoul proposed that a Korean unification council : be 
formed to draw up such a constitution. Such issuesas preventing war should be dis- 
cussed by the top south-north leaders, as was proposed by Seoul. Along with such sum- 
mit talks, the Seoul side has already offc.ad an all-inclusive formula that calls for 
concluding a provisional agreement on basic relations between the divided halves to 
ensure peaceful approaches toward unification. 


It is encouraging that both sides at Tuesday's session agreed on the number of dele- 
gates and sites for the parliamentary talks and to install a direct tehephone line. 
But the northern sides must reconsider its bid that a nonaggression declaration be 
worked out first by both parliaments if it is genuinely interested in advancing the 
south-north parliamentarian talks. Pyongyang, by all indications, is seeking such a 
declaration with an eye on opening direct contacts with the United States by means of 
tripartite talks. 


We urge Pyongyang not to subvert the ongoing inter-Korean talks to benefit its ulterior 
motives. We do not want to see the current south-north dialogue fizzle away, as hap- 
pened in the early 1970s. 


, JSION' 
a 


SK250315 Seoul CHUNGANG ILBO in Korean 24 Jul 85 p 1 


(Text) The government, paying great attention to USSR-North Korea relations, which 
have shown unprecedentedly close collusion and cooperation recently in the military, 
diplomatic, and other fields, including as an example, the supplying of Soviet MIG-23 
planes to North Korea, has carefully analyzed the influence which could be exerted in 
Northeast Asia by such a change in the situation, and is devising multilateral counter- 
measures. 


24 July, a diplomatic source revealed that since Kim Il-song's visit to the Soviet 
in May 1984, USSR-North Korea relations have been developing comprehensively 
mutual visits of MIGs, supplying of MIGs to North Korea, and the holding of an 
working-level diplomatic consultative meeting. Pointing to the recently illus- 
ted provocative nature of USSR-North Korea-collusion against the balance of power 
existing system on the Korean peninsula and in Northeast Asia, the government is 
ing in extensive studies to work out military and diplomatic countermeasures to 
with such a development of the situation. It plans to intensively discuss the 
ter in annual ROK-U.S. foreign ministers’ talks slated for late September 1985 in 


Washington. 


The source also revealed that at the ROK-U.S. foreign ministers’ talks to be held im- 
mediately after the beginning of the 40th UN General Assembly session, the issue of 
strengthening of the advance warning system and security eration; the questian of 
the situation around the Korean peninsula, including the rtite relations of the 
northern area; and the issue of North-South dialogue wil iscussed intensively. 


ee 


i 


il 
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The same source noted that a plan to induce Communist China to play a constructive 
role in the order of Northeast Asia will aleo be discussed. 

The forthcoming annual ROK-U.S. foreign ministers’ talke are the first official meeting 


to be held in accordance with the agreement reached during President Chon Tu-hwan's 
eecond visit to the United States, which took place last April, to hold such talks regu- 


Seoul THE KOREA TIMES in English 25 Jul 85 p 4 
(Rditorial: "DC-Beijing Cooperation") 


(Text}) Chinese President Li Xiannian's current visit to the United States is 
tially more syabolic than substantive given the nature of his place in the Beijing 
hierarchy as titular head of estate. 


and, furthermore, in light of subtle 
and trilateral, among the world's 


described as aimed at boosting the momentum to seal a “nature 
and Beijing, en important somentus for which U.S. 
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achievement: thet is, the formal conclusion of 
covering cultural exchanges and Chinese fishery opere- 
cooperation in the civilian atomic power genere- 


Hi 
: 
. 


particularly noteworthy in that the accord, first 


visit to Beijing last year, posed a 15-month diplo- 
over questions about China's commitment to nuclear 


| | » faciliteted in part by 
for their eras buildup -— a possibility that 
and the ional stability as 


tionary step in seeing to it that the 
tion pledge. This urge derives partly from the 


? 


commitment written in the agreement, 


 petween U.S. and Chinese leaders. 
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Another aspect of the improved U.S.-Chinese relationship which draws our attention is 
ite probable impact on the situation in the Korean peninsula, which presently features 
the resumption of dialguoe between Seoul and Pyongyang in several channels. 


JAPAN TO ALLOW ENTRY (\F HORTH SPORTS TEAM'S PLANE 
$K250101 Seoul THE KOREAN TIMES in English 25 Jul 85 p 1 


(Text] The Japanese government notified Korea yesterday of its decision to allow the 
entry of a north Korean passenger plane for the first time for the transport of a north 
Korean sports team, the Foreign Ministry said yesterday. 


According to the ministry, the Japanese government sent the notice through the Korean 
Babassy in Tokyo andthe Japanese Embassy in Seoul. It said in the notification that the 
decision did not mean a "change" in the Japanese diplomacy toward north Korea but a 
“simple offer of convenience" to the north Korean sports team to participate in the 
1985 Universiad. 


North Korea reportedly asked Japan to allow a direct flight of its plane from Pyongyang 
to Tokyo to carry its 125-member delegation to the sports event to be held from Aug. 

24 through Sept. 4 this year in Kobe, western Japan. No north Korean aircraft has 

ever been allowed to fly over or land in Japan which does not have diplomatic links 
with the Communist regime. 


The Foreign “Ministry did not issue a statement but reserved a comment on ti'¢ decision 
which came earlier than expected. Ministry officials, however, were put on alert by 
the Tokyo decision and were busy until late last night consulting Foreign Ainister 
Yi Won-kyong now on a visit on Burma. It was widely speculated that the issue would 
be on top of agenda in a Korea-Japan foreign ministers’ meeting in Tokyo this coming 
weekend . | 
loma 

in the relations between Japan and north Korea which do not hold diplomatic ties. They 

it was feared to result in a strain over the relations between the Republic of 


Japan. 


A total of 93 countries, including both Koreas, have so far signed up for the 1985 
students’ sports event. Seoul is to send a 15l-member delegation to Kobe Universiad. 


ue 
: 


0W240835 Tokyo KYODO in English 0803 GMT 24 Jul 85 
(Text] Seoul, July 24 KYODO -- South Korean opposition leaders asked Yoshikatsu 


- Takeiri, head of the second largest Japanese opposition party Komeito, Wednesday to 


seek U.S. and Chinese cooperation in promoting peace in East Asia. Takeiri held talks 


- with South Korean opposition party leaders on the third day of his stay here on the 


first leg of the two-nation tour which will later take him to China via Hong Kong. 
In a separate meeting, Yi Min-u, pr: sident of the New Korea Democratic Party, asked 


Takeiri to tell Chinese leaders that people in the southern half of the Korean 


peninsula really want to push the current dialogue with North Korea. Yi also called 


for U.S. and Ghinese cooperation to promote the cause of peace in East Asia. 
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Komeito officials accompanying Takeiri said leaders of other opposition parties 
expressed similar hopes in their meetings with the Komeito chairman. 


Takeiri held talks with President Chon Tu-hwan Monday shortly after his arrival here 
for a four-day visit at the invitation of the South Korean National Assembly. 


Holds Press Conference 
$K241316 Sgoul YONHAP in English 1255 GiT 24 Jul 85 


[Text] Seoul, July 24 (YOWHAP) -- Yoshikateu Takeiri, leader of Japan's Komeito 
(Clean Governnent) Party, said Wednesday he would convey Seoul's aspiration for peace 


on the Korean peninsula to Beijing. 


In a press conference here, Takeiri said he perceived Korean leaders he met during his 
current visit expect China to act toward detering war to preserve peace on the Korean 
peninsula. Takeiri, however, made it plain that he would play the role of go-between 
mot because he has been asked to do so by the Korean leaders but because as a politician 
it is his duty to see peace firmly established in Northeast Asia. South Korea has no 
diplomatic ties with China. 


Regarding the recent inter-Korean dialogue, the Japanese ;«\itician said the Korean 
Government has been pushing the dialogue with North Korea with perseverance because 
it intensely wants peace on the Korean peninsula. 


Takeiri, who came here at the invitation of National Assembly Speaker Yi Chae-hyong on 
July 22, is to leave Korea for China via Hong Kong Thureday. 


$K250121 Seoul THE KOREA TIMES in English 25 Jul 85 p 1 


{Text} The main opposition New Korea Democratic Party (NKDP] will "positively" 
consider the invitation by the Socialist Party of Japan to visit Japan, it was learned 
yesterday. It was reported in Tokyo that the JSP decided Tuesday to send invitations 
to ranking MDP [New Korea Democratic Party) officials around the middle of next month. 


spokesman Hong Sa-tok, asked to comment on the report, said, "The basic position 
the MDP is to strengthen relations with overseas political parties. In this regard, 
case we receive the invitation from them, we will positively consider it." 


pony emp opposition party has long refused to contact any political institution 
in Seoul maintaining esicable relations with Pyongyang. The six-month-old 

WP has ations with Japan's ruling Liberal Democratic Party through the Korea-Japan 
Parliementarians League. 


; "(According to a “ispatch from Tokyo, the Japanese party decided in Tuesday's meeting of 
the planning and coordination council to mail the invitation some time after the NDP's 
national convention scheduled for Aug. 1-2. 


| It was be reported that Masashi Ishibashi, chairman of the Japanese Socialist 
Party, will hold a meeting of highest-level official. today in order to decide whether 
s the party would send its lawmskers to Seoul. 
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GOVERNMENT AIMS TO RESTORE 'ACADEMIC ATMOSPHERE’ 


§K241301 Seoul YONHAP in English 1239 GMT 24 Jul 85 


[Text] Seoul, July 24 (YONHAP) -- South Korean Prime Minister No Sin~-yong said 
Wednesday that the government will strive to restore a sound academic atmosphere 

on university campuses in the coming fall semester. No said, "Academic pursuits 

of most innocent students should never be distrubed by a small number of radical 
activists." No made the remarks while receiving four representatives of the "central 
council of parents” at his office. 


The representatives proposed that the government take necessary action to prevent 
violent demonstrations on campuses, expressing their deep concern over the worsening 
student demonstrations and growing pro-communist trend. They said, "The campus 
autonomy policy should continue. We believe, however the government should prepare 
legal and institutional measures to stop violent demonstrations, terrorist acts and 
leftist ideologies on campuses." 


No assured them that the government will do its best to improve the quality of 
university education by restoring an academic atmosphere. 


The representatives also said, "It is responsibility of the government to relieve 
worries from parents who now feel uneasy about prospects of the campus situation in 
the coming fall semester." "We hope that from the fall semester, we will never 
see the exchanges by police and students of tear gas shells, stones and Molotov 
cocktails. We don't want an excessively tough government. But at the same time, 
we don't want a too weak government." 


POLICE INVESTIGATE ARTISTS FOR ‘SAMMIN' LINK 
SK240151 Seoul THE KOREA HERALD in English 24 Jul 85 p 8 


[Text] Police yesterday continued to probe five "Minjung" (the Masses) artists to 
check whether they have been linked to a radical student activist group, the 
Sammin Struggle Committee. 


A senior police officer at Seoul Metropolitan Police claimed that it is difficult 
to regard the works of the five as “purely artistic pieces." The ongoing police 
investigation, he said, is concentrated on whether the suspects had any ties with 
Sammin and whether they had “impure” motives. 


Police Monday night confiscated with court-issued warrants 24 out of the 30 paintings 
which they removed last Saturday while on display at the Arabic Cultural Center in 
Seoul. 


Those being questioned by Seoul Metropolitan Po! 1cluded Chang Chin-yong, 29, 
vice chairman of the "Minjung Cultural Movement \ation,” Kim U-song, 27, 
chairman of an arts coterie called "Tulong," and Kim Chu-yong, a Tulong member. 
Minister of Cultural and Information Yi Won-hong Saturday leveled strong criticiem 
against the “arts for the masses" group, saying they were supportive of anti- 


government movements. 
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REPORTAGE ON VISIT BY ROK FOREIGN MINISTER 
Received by San Yu 
BK250210 Rangoon Domestic Service in Burmese 1330 GMI 24 Jul 85 


[Text] President U San Yu of the Socialist Republic of the Union of Burma received Yi 
Won-kyong, foreign minister of the Republic of Korea, at 1400 today at the president's 
office in Windermere. Present at the meeting with President U San Yu were Foreign Minis- 
ter U Chit Hlaing, Director General Colonel Aung Myint Baw of the president's office, and 
Director General of Protocol U Aung Thant of the Foreign Ministry. President at the 
meeting with the visiting ROK minister were Yi Sang-yol ROK ambassador to Burma; (Kim 
Yi-chon), director general of the ROK Foreign Ministry; and (Kim Yi-pak) and Mr (Chong 
Pak), directors of the ministry. 


Meets With Maung Maung Kha 
BK250324 Rangoon Domestic Service in Burmese 1330 GMT 24 Jul 85 


[Text] Mr Yi Won-kyong, foreign minister of the Republic of Korea, called on Prime 
Minister U Maung Maung Kha of the Socialist Republic of the Union of Burma at 1445 today 
at the prime minister's office. President at the meeting with Prime Minister U Maung 
Maung Kha were Thura U Tun Tin, deputy prime minister and minister of finance and plan- 
ning; U Chit Hlaing, foreign minister; and U Kyaw Tint, director general of the prime 
minister's office. Present at the meeting with the visiting minister were Yi Sang-yol, 
ROK ambassador to Burma; (Kim Yi-chon), director general of the ROK Foreign Ministry; 
and (Kim Yi-pak) and (Chong Pak), directors of ministry. 


At 1000, the visiting ROK foreign minister and his delegation, accompanied by the ROK 
ambassador to Burma, called on Foreign Minister U Chit Hlaing at the Foreign Ministry 
annex and discussed matters of mutual interest. At 0900, the visiting minister and his 
delegation visited the Shwedagon Pagoda where they donated kyat 1,009. At 1530, they 
visited the national museum on Pansodan Street. At 1900, Foreign Minister U Chit Hlaing 
hosted a dinner in honor of the visiting minister at Shwewarzaung room at the Karaweik 
hall. 


Receives Invitation From Chon 


SK250107 Seoul THE KOREA HERALD in Englis!. 25 Jul 85 p 1 


[Text] Rangoon (YONHAP) -- Korean Minister of Foreign Affairs Yi Won-kyong and his 
Burmese counterpart U Chit Hlaing agreed Wednesday to expand trade, economic and tech- 
nological cooperation between the two countries. The two foreign ministers shared the 
view that Korea and Burma should exchange the visits of high-level goverment officials 
to strengthen cooperative ties between them. Requested by to open a resident Burmese 
embassy in Seoul, Hlaing said he will make efforts to that end. 


Earlier in the day, the Korean foreign minister visited President U.San Yu to deliver 
President Chon Tu-hwan's letter. In his letter, President Chon appreciated Burma's 
“fair handling" of the Pyongyang-engineered bomb blast at the Martyrs’ Mausoleum in 1983, 
which claimed south Korean and Burmese victims. Rangoon severed diplomatic relations 
with Pyongyang later. President Chon invited President U San Yu to visit Seoui in the 
near future. The Korean foreign minister will leave for Bangkok Thursday. 
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KHMER ROUGE LAUNCHES ATTACK ON SRV POSITIONS 


BK250203 Bangkok BANGKOK POST in English 25 Jul 85 p 3 


[Text] Aranyaprathet -— Khmer Rouge soldiers have mounted an attack on Vietnamese 
positions south of here, in an attempt to retrake their Phnum Malai stronghold seized 
by Hanoi troops last February. 


The attack sparked fie-ce fighting which continued into its second day yesterday 
opposite Ban Khlong Nam Sai, Nc. Sao-e and Ban Phai Lom, some 30 kilometers from this 
border town. 


Military sources said at least 200 Khmer Rouge soldiers under Mit Sok Teap were 
mobilised in the assault on Vietnamese positions on the Phnum Malai and Phnum Yeay 
Som mountains. 


The attack, which began at about 3:30 p.m. on Tuesday amidst a heavy downpour, was met 
with stiff resistance from the Vietnamese soldiers who were backed by artillery fire 
from their bases at Ban Poli Bei Daeum and Ban Nimit on Highway No 5. 


The sources said that so far the casualities on both side were still unknown, adding 
that no artillery shells landed on Thai soil during the fighting. 


Meanwhile, about 5,000 border villagers will participate in an evacuation excercise 
organised by the district authority today. 


The exercise was aimed at familiarisingvillagers with emergency situations in order 
to help themselves when they come under attack. 


DELBCATIONS ‘LEAVE FOR MOSCOW YOUTH FESTIVAL 


BK241430 Phnom Penh SPK in English 1130 GMT Jul 85 


[Text] Phnom Penh SPK July 24 -- A Kampuchean party and state delegation left Phnom 
Penh this morning to attend the 12th World Youth and Students festival to be held in 
Moscow. The delegation, led by Men Sam-an, member, and president of the Commission for 
Propaganda and Education, of the People's Revolutionary Party of Kampuchea Central 
Committee and vice president of the Kampuchean Committee for Organization of the World 
Festival, will be guest of the Communist Party of the Soviet Union and the Soviet 


Government. 


The same day, a Kampuchean youth delegation led by Sam Sundoeun, president of the 
Association of Revolutionary Youth of Kampuchea and vice president of the Kampuchean 
Comhittee for Organization of the Festival, also left here to take part in the festival. 


LEADERS HAIL POLISH OFFICIALS ON NATIONAL DAY 
ea Heng Samrin, Hun Sen Message 
BK230715 Phnom Penh SPK in French 0407 GMT 23 Jul 85 


[Text] Phnom Penh, 23 Jul (SPK) -- On the occasion of the 4lst aniversary of the 
National Day of the Polish People's Republic, Cambodian leaders sent warm congratula- 
tions to Wohciech Jaruzelski, first secretary of the Central Committee of the Polish 
United Workers Party and chairman of the Council of Ministers; and to Henryk Jablonski, 
chairman of the Council of State of the Polish People's Republic. 


H 2 CAMBODIA 


: the message, signed by Heng Samrin, general secretary of the KPRP Central Committee 

_ and chairman of the Council of State, and Hun Sen, chairman of the Council of Ministers, 
ii, hve other things, reads: Over the past 41 years, under the leadership of the Polish 
‘Vaite Workers Party, the Polish people have scored great achievements in their work to 
build socialism. During the last few years, they have also thwarted every perfidious 
_ Maneuver reso.ted to by reactionary and imperialist forces aimed at obstructing the 
procese . building socialiem in Poland and breaking up the solidarity between the 
Polish People’s Republic and the Soviet Union. We are convinced that the sincere re- 
e lations of friendship and fraternal cooperation between our parties, states, and people 
» further ” strengthened and expanded in the interest of socialism and universal 

ah peace. 


\ On the same occasion, Hun Sen, Cambodian foreign minister, also sent warmest congratula- 
_ tions to bis Polish counterpart, Stefan Olszowski. 


Hun Sen Greets Olszowski 
_ BK240729 Phnom Penh Domestic Service in Cambodian 1300 GMT 23 Jul 65 


_ {Text) Comrade Hun Sen, minister of foreign affairs of the PRK, recently sent a 

. Message of greetings to Polish counterpart Stefan Olezowski. The message noted: I 

Most energetically admire the successes and achievements made recently by the fraternal 

* Pelinn party, government, and people under the leadership of Comrade Wojciech 
Jaruseleki. The fraternal friendship and cooperation between our two counties will 

- develop steadily for the well-being and happiness of our two peoples and for peace 

_ end socialiem in the world. I wish you the best of health and more successes in your 

- “highly once Joo. 


3 9250617 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 CMT 24 Jul 85 


i fotasion commentary: "Why does Cambodia Have To Adopt a Liberal Capitalist and 
i : mentary Regime in the Future?" 


a [Text] On 6 July, our Democratic Kempuchean side issued a statement indicating its 
- tand on s number of important iseves. As for the future regime of Cambodia, the 
_ Statement says: The Cambodian regime in the future will be a liberal capitalist 
ime, economically, and the parliamentary regime, politically. ‘We pledge such 
‘termination because we are taking into account the political geography of this region, 
een wees is always under Vietnam's threat. Vietnam's strategy is to swallow 
ibodia and incorporate its territory. Another of its strategies is to wage aggression 
meion in this region. Thus, the issue of defending the Cambodian nation, 

Beg cde Ay bh Therefore, we first need a great national union; 


A - long-term policy. We have decided to adopt this above- 
ical and econémic regime in the future to defend and safeguard our 
dian nation and race because the Vietnamese have occupied our Cambodian territory 
n attempi to ‘suallov dt and aake it part of their own territory, as they did with 
wuches Kraom. On the other hand, Cambodia is a small country with a snall 
t me ao long, common border with Vietnam, which has an army and population 
weer than those of Cambodia. Although they will be forced to withdraw 
es from Cambod.a, the Hanoi Vietnamese will not abandon their 
eur C, They will take any opportunity to wage agression 
iow our Cambodian territory. When we are weak, divided, and isolated 
it; » the Vietnamese will swallow us. Vietnam's agressive and ex- 


eS endl 
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Soon after the war ended in Vietnam, the Vietnamese sent more than 60,000 troops to Laos. 
They have occupied and contro) :d Laos from top to bottom. At the end of 1978, the 
Vietnamese sent more than 250,v00 troops to attack and annex our Cambodia. Théir goal 
is to swallow Cambodia and Laos and establish an Indochina federation, They will pursue 
their aggression and expansion in this region in order to be emperors in Southeast Asia. 


Therefore, in order to pursue our current struggle for national liberation and for 

the defense and safety of che Cambodian nation and race, we need the great national 
union as well as the great assistance and support from the world. In order to get a 
great and strong national union it is necessary for us to gather all Cambodians of 
all strata with all political tendencies inside and outside the country. In order to 
gather these great national union forces, Cambodia must adopt a political and economic 
regime accepted by all Cambodians of all strata and political leanings. We are 
determined to adopt the liberal capitalist and parliamentary regime as mentioned in 
the 6 July statement. This regime can be accepted by everyone and we can enjoy 
happiness in the Cambodian nation. When we are able to gather the great national union 
forces and adopt the liberal capitalist regime, the overwhelming majority of peace- 
and justice-loving countries in the world will be pleased to have relations and 
cooperate with us, and we will be able to get more sympathy, assitance, and support 
from them. Thus, when we adopt the liberal capitalist regime, we will have strong 
forces both inside the country and in the international arena. Our enemies -- the 
Vietnamese aggressors and expansionists -- will not be able to swallow our territory. 


On the contrary, if we adopt a socialist regime we will not be able to gather the 
great national union forces nor get much assistance and support from the world. If we 
do not have the great and strong national union forces, nor the great assistance and 
support from the world, the Vietnamese will be able to swallow our territory. There- 
fore, not only wili we not have the socialist regime, but our nation-and race will be 
exterminated. Thus, there is no reason for us to readopt the socialist systen. 


The position of Democratic Kampuchea, and that of the entire Cambodian nation and 
people, is that we will do everything to defend and safeguard the Cambodian nation 
and race so that they will be able to exist forever. The liberal capitalist and 
parliamentary regime, which we stressed in our recent statement, is the strategic 
and long-term policy of our Democratic Kampuchean side. 


KHIEU SAMPHAN LEAVES TO VISIT AFRICAN COUNTRIES 


BK210819 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 
2315 GMT 20 Jul 85 


{Text} Khieu Samphan, vice president of Democratic Kampuchea in charge of foreign 
affairs, left the country to visit a number of fraternal African countries including 
Cameroon, Senegal, and Mauritania. The delegation is composed of six representatives 
of the three parties including Khek Sisoda, representative of the Funcinpec [National 
United Front for an Independent, Neutral, Peaceful, and Cooperative Cambodia] of 
Samdech Norodom Sihanouk, and Penn Thal, assistant to the cabinet of His Excellency 
Son Sann, prime minister of the CGDK and representative of the Khmer People's National 
Liberation Front. The delegation will visit Cameroon, Senegal, Mauritania, and a 
number of other fraternal African countries at the invitation of these fraternal 
countries. Although they are far away from Cambodia, African countries have deep 

to the Cambodian people's struggle and they have praised our Army and people. 
They hate and detest Vietnam -- a big country which wants to swallow small Cambodia. 
These fraternal African peoples want our delegation to visit their countries so that 
they will be able to listen to the situation of our people's struggle. 
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THAI REFUGEE REPATRIATION PLAN CRITICIZED 


BK250445 Vientiane Domestic Service in Lao 1400 GMT 23 Jul 85 
[Unattributed commentary: "New Farce of Bangkok") 


{Text} According to SPK reports from Phnom Penh, Hun Sen, chairman of the Council of 
Ministers and minster of foreign affairs of the PRK, recently sent a message to Javier 
Perez de Cuellar, UN secretary general, on the Thai authorities’ preparations to re- 
patriate 230,000 Cambodian refugees to their homeland. That is Bangkok's new farce. As 
a matter of fact, the PRK Government is concerned about the lives of tens of thousands 
of Cambodian refugees living in Thailand -- refugees who deserve international humani- 
tarian assisstance. The PRK Government has proposed to the Thai authorities on many 
occasions negotiations to seek ways to settle the problems of Cambodian refugees. But 
the Thai authorities have ignored the proposal. This shows that the Thai ruling reac- 
tionaries, who are colluding with Beijing and Washington ruling circles and with some 
countries in the ASEAN grouping, want to make use of the so-called Cambodian question as 
a bargaining point and ¢ condition for carrying out evil schemes against the PRK. In 
other words, it can be said that they are making use of the Cambodian people's weal and 
woe to fulfill their evil objective. 


Everyone knows well that the routed Pol Pot gang's nests, particularly the so-called 
Phnum Malai stronghold, were completely wiped out by the Cambodian People's Armed Forces 
in coordination with Vietnamese volunteer troops during the past dry season. Those who 
survived the suppression operation have fled to live on Thai soil. It is the Thai au- 
thorities who have provided support, shelter, food, and weapons for these routed elements 
and who repeatedly sent them back to oppose the PRK. Moreover, the recent visit by U.S. 
Secretary of State George Shultz, who also approved financial aid worth $5 million for 
feeding the Cambodian reactionaries, shows even more clearly that the Thai ruling reac- 
tionaries' evil plan against the PRK is a long-term one. In addition, to prepare public 
opinion to support and maintain the seat of the Democratic Kampuchean Coalition Govern- 
ment -- which exists in name only -- at the 40th UN General Assembly in September, the 
Thai reactionary authorities have once again revived the Cambodian refugee play. 


For this reason, the Thai authorities’ preparation to send 230,000 Cambodian refugees 
back to their homeland is in fact not a humanitarian act of goodwill but an attempt to 
carry out their well prepared plan. It is certain that among the 230,000 refugees they 
are repatriating to Cambodia, there aust be Cambodian reactionaries and CIA agents who 
have been well trained on Thai soil. Therefore, the preparation for repatriating the 
Cambodian refugees should clearly show the Thai reactionaries’ new plan to create con- 
fusion against the PRK -- a plan mapped out with the advice of the Beijing reactionaries 
and the U.S. imperialists. 


SISAVAT KEOBOUPHAN CHAIRS VIENTIANE MEETING 
BK231125 Vientiane KPL in English 0919 GMT 23 Jul 85 


{Text} Vientiane, July 23 OANA-KPL) -- The Vientiane party and administrative commit- 
tees held a conference here yesterday to assess achievements in different fields during 
the first half of this year. “he conference, chaired by General Sisavat Keobouphan, 
Secretariat member of the party CC, secretary of Vientiane party committee, was also 

- .. attended by Khambou Souisai, member of the party CC, mayor of Vientiane and other 30 

-. genior officials. In his speech, S. Keobouphan reported that during the past six months, 
48 new cooperatives were set up, and 15,000 tons of rice were bought and collected from 
the peasants as agricultural tax. ‘Twenty nine state-shops had an income of 950,000,000 


a kipe from their trade activities. He further spoke of the development of the management 
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Zaytsev on Aid to SRV 
BK250211 Bangkok THE NATION in English 25 Jul 85 p 2 


(Text) A senior Soviet official arrived here yesterday for an annual tour of Southeast 
Asia and said he hoped to have "business-like" tal. with his Thai counterparts on 
subjects ranging from bilateral to international matt rs. 


Head of Southeast Asian Affaire Anatoliy Zaytsev said that Moscow had to provide economic 
assistance to Vietnam to enable the country to overcome economic difficulties stemming 
with the French and America and to develop its economy. 

ined 


to confirm published reports that the Soviet Union recently decided to 
double economic aid to Vietnam for the new five-year economic plan (1986-1980). He only 
cited the difference in calculation methods. 


He said that he could not understand why the Kuala Lumpur meeting of ASEAN foreign 
ministers endorsed the proximity talke which were not acceptable to Indochinese states 
the 


Zayteev said that he will dsicuss forthcoming 40th anniversary of the United Nations 
establishment and matters of mutual concern with Thai officials. 


He will meet Permanent Secretary of State Asa Sarin, Director General of Political 
Thep Thewakun, and Director General of International Organization Department 
Nit Phibunsongkhram tomorrow. 


The visiting Russian diplomat said he did not know whether the agenda in the upcoming 
Geneva summit between President Reagan and Soviet party chief Mikhail Gorbachev would 
include the Kampuchean problea. 


He added that the Soviet Union is willing to take part in an international conference 
with parties concerned on the question of regional peace. 


Zaytsev, who last visited Bangkok in August, 1984, will leave on Sunday for Burma and 


| 


Asa had urged the Sovie. Union to review its policy towards Southeast Asia, especially 
on the continuing Soviet assistance to Vietnamese occupation of Kampuchea. 


Remarks on ASEAN Proposal 
BK250926 Bangkok BANGKOK WORLD in English 25 Jul 85 pp 1, 32 


{Text} Hanoi has given no formal reply to ASEAN's proposal for proximity talks to 
settle the Kampuchean problem and Moscow is not entitled to speak on its behalf, a Thai 
Foreign Miristry spokesman said this morning. 


The comment followed strong criticism of the ASEAN proposal from Soviet Director General 
for Southeast Asia Anatoliy Zaytsev, who arrived here yesterday for a five-day visit. 


J 2 THAILAND 


talks between antagonists of the Kampuchean conflict was 
t Union so how can it speak for Hanoi?" the 


ie 
requested anonymity, pointed out. 


oposal announced by ASEAN early this month, representatives of the 
resistance are to negotiate, through a mediator, with those of the Heng 
Semrin regime in Phnom Penh under Hanoi's umbrella. 


According to AGENCE FRANCE PRESSE, Mr Zaytsev said shortly after arriving here from 
Singapore proposed formula was “not acceptable for the Indochinese states." 


spokesman said if the Soviet Union could speak in the place of 
issue, then it was contradicting its own "propaganda" to the 
no influence on Hanoi. Hanoi has so far given no formal reply to 
added. 


Mr Zayteev was also reportedly sceptical of the results of the proposed talks. "I 
believe you can make your own conclusion on whether this formule will promote the 
normalisation of the situatioa in Southeast Asia in the United Nations’ General 
Assembly or not," he was quoted by AFP as saying. 


On this point, the spokesman maintained that acceptance of the proposal by Vietnam 
“would help improve the situation in this region." 


The talks would draw all partics to discussions on outstanding problems and serve to 
ease tension, the spokesman added. 


In a scheduled meeting tomorrow between Mr Zayteev and Thai Foreign Affairs Permanent 
Secretary Asa Sarasin, Thailand will seek to urge the Soviet Union to end support for 
some 160,000 Vietnamese occupation troops in Kampuchea, officials said. 


According to AFP, Mr Zayteev aleo said he knew nothing of an ASEAN proposa) to U.S. 
Secretary of State George Shultz to put the Kampuchean problem on the agenda for the 
Reagan-Gorbachev summit in Novenber. 


On Indonesia's proposal for normalisation of relations between Washington end Hanoi 
@s a means to end the six-year-old Kampuchean conflict, Mr Zaytsev was quoted as 
Saying: “We support all steps which would lead to the lessening of tensions in the 
region. , 


| 


Though regional problems should be settled by “sovereign countries of this region,” 
reportedly reiterated the Soviet Union would be willing to teke part in an 
with questions of peace and stability in 


I 
| 
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could reached “between the representa- 
region,” he added : 
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Bangkok Voice of Free Asia in English 1500 GfT 23 Jul 85 
by Pratchayathawi Tavethikun: "Is Vietnam Sincere?") 


iE 


It sounded almost as if Vietnam had adopted a new foreign policy; it is not 
that 
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whenever Vietnam's foreign minister, Nguyen Co Thach, speaks the 
listen 
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Last week he had most, if not all of us, up on our feet when he told a correspondent of 
TIME magazine that Vietnam is now ready to settle the Kampuchean problem and has already 
worked out the basis for a solution to it. That is as it should be -- or should have 
been -- a long time ago. Of all people, Thach knows it better than anybody else. This 
is what the world has been waiting for, if only Vietnam is sincere about it. 


The agonies in Kampuchea have been going on for far too long, both for the Kampucheans 
and for the Vietnamese. It would not be an exaggeration to say that the killings that 
have been taking place in the last 6 and 1/2 years (words indistinct] those perpetrated 
under reign of the Khmer Rouge. Vietnam itself has been hit the hardest, too. Its 
economy has been seeing nothing but darkness at the end of the tunnel. It made 
virtually no progress in recent years and the country remains on the brink of bankruptcy. 
Because of the war efforts in Kampuchea, poverty is now a permanent part of Vietnamese 
life. Thach himrelf recently attempted to justify poverty in Vietnam by claiming that 
there is no social injustice in Vietnam because here the poverty is well distributed. 


Of course, Vietnam's latest olive branch can be interpreted in various ways. There are 
people who would like to believe that it shows flexibility on the Vietnamese part, while 
others will argue that it contains nothing new. As far as this writer is concerned, at 
least something is now being offered and it deserves our attention. This was not the 
firet time and it is a safe bet that it will not be the last. 


Let us now take a look at what has happened in the past which might provide us with 
some clues as to where the direction of Vietnam's foreign policy lies. At the end of 
the Vietnam war, Hanoi's leaders proclaimed an era of peace and friendship toward its 
neighbors. What happened was that it turned to building the second largest military 
establishment in Asia. In so short a time, the Vietnamese Army swelled to more than 

1 million men. That Army has been equipped with hundreds of thousands of tons of 
military hardware provided by the Soviet Union, and while Hanoi insisted that the bwild- 
up was for purely defensive purposes, its actions quickly belied its words. 


In 1975 the Vietnamese quickly absorbed Laos, and the latter remains ever since firmly 
under the control of the 50,000 Vietnamese troops stationed there. Kampuchea, invaded 
in December 1978, is fast becoming a Vietnamese province through its program of 
Vietnamization. Hanoi troops and planes have invaded Thai border areas almost a dozen 
times, and over the past 7 years the Vietnamese have sparked a number of bloody border 
clashes with China. More recently, Hanoi has threatened to use force once more to 
resolve the issues of the Spratly Islands. In September 1978 during his official visit 
to Thailand, Vietnamese Prime Minister Pham Van Dong offered to sign a nonaggression 
pact with Thailand. It was a good thing that Thailand did not accept. That pact, too, 
would have become not just obsolete but more of a laughing stock. 


For less than 2 years after that, Vietnam began its sggression against Thailand. The 
first Vietnamese military incursion into Thailand came in June 1980, well before the 
CGDK had been formed and before Kampucheans of all persuasions had begun to take up 
arms against the Vietnamese occupiers. During this year's dry season offensive against 
the Khmer freedom fighters, it took a determined counterattack by our military to 
dislodge the Vietnamese from the mountains that they seized near Aranyaprathet. I 
recalled that same occasion when Prime Minister Pham Van Dong took pains to assure the 
nervous Thei journalists that Vietnam would not help the Thai Communist Party in 
carrying out subversion in any shape or form. Now it has become public knowledge that 
despite the letters of the joint commmique there existed the secret plan to liberate 
Thailand by the foreign forces who would pose as Thai. Although the plan did not 
materialize, it does serve as a grim reminder of Vietnamese deception and that their 
promise in this regard rings as hollow as did their early professions about peace and 


friendship. 
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Throughout the Vietnam war, Vietnam and China were, as Beijing described it then, as 
close as lips and teeth, However, with the signing of the Soviet-Vietnam friendship 
agreement in 1978 Hanoi abruptly terminated ite friendship with and turned its guns 
on China which it continues to do so to this day. 


But Hanoi has not used its firepower only against the peoples of other countries. ”* 
Some 1.7 million Vietnamese réfugees alone are testimony to that. The number could 
be much higher if we count those lost at sea and those who mysteriously disappeared 
in various educational camps spreading across the country. I can go on with the 
list but now I taink that it is time for us to come to the crux of the matter. 


Vietnam's pattern of international behavior cannot but leave us with a strong impres- 

sion of ite determined belligerance and ite imperialist designs on much of Southeast 

Asia. When Thach offered to settle the Kempuchean problem through the liquidation 

of Pol Pot, we can only conclude that Vietnam is still sticking to its war path. 

Nevertheless, it is interesting to note that Hanoi now ties the liqdiddtion of 

Pol Pot to the withdrawal of its forces. It will be remembered that in the last dry 

season offensive, when a string of defeats was inflicted upon the freedom fighters, 

should have already taken care of the Pol Pot problem. Perhaps things are 

not quite the way the Vietnamese would have wished, or Thach would not have come 

around to ask for our cooperation in the eradication of the Khmer Rouge. I will also 
this opportunity to remind Thach that Thailand does not interfere in the internal 

do not speak for the CGDK, and the CGDK 

the manner that Vietnam does for the Heng Semrin regine. 

But one thing is obvious, Vietnam has not been able to destroy the CGDK, particularly 

the Khmer Rouge. Thailand would be out of ite mind if it becomes an instrument in 

has failed to do over the past 6 years. To be sure, no 

to decide for Kampuchea whom ite leader should be. This 

y the Kampucheans can ‘decide. However, I will hasten to add 

the Vietnamese forces aust be effected before, not after its 

to come about. 


at the latest development concerning the Khmer Rouge renunci- 
That must have caught Vietnam by surprise, and Hanoi 
the Vietnamese can have their cake and eat it too. 
proposed by Hanoi has been accepted by thet very component of the 
it is - The offer ensures a piace in the sun for Heng 
his cohorts which should satify Hanoi's desire for the system of sharing 
» the Khmer Rouge have offered to voluntarily liquidate thea- 
Hanoi should be more than thankful for this noble gesture. 
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When and how Vietnam responds remains to be seen. However, I do not quite see the 
| ed out of hand even before it became 

ks. In the process of that rejection, 
saying that the proposal was the brain- 
seem to have forgotten that it was 
nm reveals once again the ill-will towards 
of discord among the ASEAN countries. 
We can only hope and pray that one day Vietnam will see the light. I believe that 
every country deserves a second or even a third chance. It is not too late, and it 

} The world is willing to forgive and forget 
show its sincerity. It will be good for Southeast Asia, 
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VU MAO SPEAKS ON DELEGATION TO YOUTH FESTIVAL 
BK201548 Hanoi VNA in English 1522 GMT 20 Jul 85 


[Excerpts] Hanoi VWA July 20 -- A press conference was called here this morning by the 
Vietnamese delegation to the 12th World Youth and Students’ Festival before its depart- 
ure for Moscow. Speaking on the occasion, Vu Mao, first secretary of the Ho Chi Minh 
Communist Youth Union Central Committee and head of the delegation, reported that the 
Vietnamese youth and students’ delegation to the 12th festival included 500 members 
who are outstanding young workers, collective farmers, students, armymeo, scientists 
and technicians, artists, athletes, young people of various ethnic a and 
religious groups; patriotic Vietnamese overseas, etc. 


Vu Mao spoke of the significance of this world event as well as the Vietnamese youth's 
active participation in, and worthy contributions to previous festivals. The Vietnamese 
youth and students’ delegation, he said, will do its best to contribute to the success 
of the 12th festival held under the motto: "For solidarity against imperialism, for 
peace and friendship." | 


He continued: "Our delegation will bring to the 12th festival the Vietnamese people 
and youth's persistent support the world people and youths struggle for peace, national 
independence, and democracy and social progress; and we would like to express the 
Vietnamese people and youth's profound gratitude to the world people and youth for their 
assistance and support." 


I ION DAY 
Embassy Reception 
BK231330 Hanoi Domestic Service in Vietnamese 2300 GMT 22 Jul 85 


[Text] On the evening of 22 July in Hanoi, Polish Ambassador to Vietnam Bronislaw 
Musielak held a reception in honor of the 4lst national day of the Polish People's 
Republic, 22 July. Attending the reception were Comrade Dong Si Nguyen, alternate 
member of the party Central Committee Political Bureau and vice chairman of the Council 
of Ministers; Comrade Nghiem Xuan Yem, vice chairman of the National Assembly; Comrade 
Tran Danh Tuyen, deputy head of the party Central Committee Foreign Relations Depart- 
went; Comrade Hoang Bich Son, vice minister of foreign affairs; Colonel General Tran 
Van Quang, vice minister of national defense; and many ministers, vice ministers, and 
representatives of various mass organizations at the central level and in Hanoi. Also 
present were many members of the diplomatic corps. 


Adbieseador Bronislaw Musielak and Comrade Dong Si Nguyen, together with the others, 
reised toasts ‘to the echievements recorded by the Polish people over the past 41 years 
and to the constant consolidation and development of the friendship and cooperation 
between the parties, governments, and peoples of Poland and Vietnam. 

Officials Send Congratulations 


0W211636 Hanoi VNA in English 1507 GMT 21 Jul 85 


{Text} Hanoi VWA July 21 -- Vietnamese leaders today extended their warmest greetings 
to Polish leaders on the occasion of the 41st national day of the Polish People's 
Republic [PPR] (July 22). 
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jongratulatory message, jointly signed by Le Duan, general secretary of the 

et Party of Vietnam Central Committee; Truong Chinh, president of the State 
oe i; Pham Van Dong, chairman of the Council of Ministers; and Nguyen Huu Tho, 
_ he of the National Assembly, was addressed to Wojciech Jaruselski, first 
om " ~ " vo of the Polish United Workers Party Central Committee [PUWP] and chairman 
Of the PPR Counci] of Ministers; Henryk Jablonski, president of the Polish State 


Was ia i, he 


Com neil; ‘and’ Stontelew Gucwa, marshel of the Sejm of Poland. 


“Over the past 41 years, under the leadership of the PUWP and in 

comprehensive cooperation with the Soviet Union and the other 

socialist community, the Polish working class and people have 

i ‘ener fate wer their tradition of revolutionary struggle and creative labour, 
e turning r-ravaged Poland into a country with developed industry, modern culture 

pte and technical potentials, and successfully struggling against 
- 1. echemes of eabotage by the imperialist and reactionary forces to defend their 


i | Caton ectilideatt, along with the PPR's foreign policy of peace, have made active 
'- @omtributions to the comon struggle against imperislien, for peace, national inde- 
2 ce, democracy = socialisn. = international role and prestige of socialist 
The Vietnamese people greatly rejoice at the 
the fraternal Pol Polish people and sincerely wish them, under 
wm bontes by esteemed Comrade Wojciech Jaruzeleki, sfill 
cause of consolidating and developing socialiem in Poland, 


@ strengthening of the socialist community. 


» we would like to express our sincere gratitude to the Polish 

Party, the goverment and the fraternal people of Poland for their 

) the Vietnamese people's resistance war against 

. and socialist construction and national defence 
| raternal friendship and cooperation between Vietnam and Poland 
Marxisa-Leninism and socialist internationalism constently consoli- 


- §K221616 Hanoi VBA in English 1600 Gar 22 Jul 85 


[Text] Hanoi VNA July 22 -~ Chairman of the Council of Ministers Pham Van Dong 
- today extended his warmest to Kurt Seibt, president of the German Democratic 
- Republic Solidarity Comittee ), on the committee's 25th anniversary. In his 
i —. Chairean Pham Van Dong highly valued the GDR committee's valuable political, 
. 2 | ote ay support and assistance to the Vietnamese people's past struggle 
imperialists for national salvation and socialist construction and 
Tatanes at present. 


The Viet . _ wrote, will never forget the noble sentiments given them 

‘Bp the GR p ‘ essed profound gratitude towards the Socialist Unity 

5 Party of Ge rat she goverment and people of the GDR for their precious 

a Magstance and @upport. He also wished the GDR people many more achievements in 
‘eee the resolutions of the SED's 10th Congress, and the militant soli- 

mn ayer friendship and cooperation between Vietnam and the GDR further 


oh, Oyvelepnent. 
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RADIO COMMENTATOR REVIEWS LAO-THAI RELATIONS 


BK241158 Hanoi International Service in English 1000 GMT 24 Jul 85 
[Radio commentator on "Review of Lao-Thai Relations") 


[Text] At a press conference held in Viehtiane on 17 July the Lao Foreign Ministry 
made public the 1 July note sent by Lao Foreign Minister Phoun Sipaseut to his Thai 
counterpart Sitthi Sawetsila proposing the normalization of the relations between the 
two countries. The note says: Relations between Laos and Thailand remain tense. 
Thai troops have not yet withdrawn from the three Lao hamlets and continue their 
violations of Lao territory. However, the Lao Government persists in their policy 
of good neighborliness with Thailand and always wishes to settle the pending issues 
through peaceful negotiations. The Lao goodwill has not been responded by Thailand 
who tries to distort the truth and elude the resumption of negotiations. 


At a banquet in honor of the U.S. Independence Day in Bangkok on 4 July, Thai Foreign 
Minister Sitthi Sawetsila told newsmen that at present there is no problem in the 
three hamlets issue. He even went to the length of saying that the Lao side is not 
sincere. He eluded to talk about bilateral governmental negotiations aimed at norm- 
alizing and developing the relations between Laos and Thailand. 


This is not the first time Laos proposed bilateral governmental negotiations with 
Thailand to discuss the implementation of the 1979 joint Lao-Thai statement. It is 
known to everybody that not long ago, on the lst anniversary of Thailand's attacks 
and occupation of the three Lao hamlets in Sayaboury Province, although Thai troops 
continued their occupation of this hamlet, the LPDR proposed the resumption of the 
governmental-level talks with Thailand to solve all problems of mutual concern. But 
the Thai side did not respond to Laos’ good-will proposal while fabricating that the 
Lao side did not really desire the normalization of relations between the two 
countries. 


In its 14 June statement, the Thai Foreign Ministry seemed to show Thailand's goodwill, 
but in fact it continued to refuse Laos’ proposal. Public opinion in the region and 
the world as a whole and that in Thailand knows clearly that Laos has not once but 
many times proposed the resumption of talks. However, all Laos’ proposals have been 
rejected by Thailand. The reason is that Thailand refused to recognize Laos' 
sovereignty over the three Lao hamlet areas with an intention to readjust the present 
border line which has been retognized by international law and was committed by the 
1979 joint Lao-Thai statement to be turned into a border of peace and friendship. 
Furthermore, it originated from Thailand's policy of confrontation with neighboring 
countries. 


The world public has only seen the goodwill on the part of Laos and fully supported it. 
They have demanded that the Thai authorities seriously respond to Laos’ good-will 
proposal for the normalization of the Lao-Thai relations, thus contributing to peace 
and stability in the region. Meanwhile, the Thai people are very active in demanding 
that their government resume negotiations with neighboring countries aimed at achiev- 
ing good neighborly relations. Former Assistant to the Thai Armed Forces Commander 
Yot Thephatsadin told newsmen that it is necessary to enter dialogue. For his part, 
Mr Phaithun Khruakaeo, secretary general of the Thai lower house Foreign Relations 
Committee, said: The committee is demanding that the Thai Government improve 
relations with Laos through the resumption of negotiations. 


AUSTRALASIA M1 


ks on ili ms and arms control, Mr Qian heads a delegation of Chinese Government 
1s which will have 2 days of talke in Canberra with the foreign affairs minister, 


aking t srmitintin in Beijing before leaving, Mr Qian said China opposed the 
lar nonproliferation treaty that Australia would like’ it to sign. He said China 

uc lear proliferation. However, China did not support the nonproliferation 

» it discriminated against nonnuclear countries. 


pe. Me Qlan said China's development of nuclear weapons was solely defensive and to break 
a the nuclear monopoly of the superpowers. He added that only the superpowers were 
| capable of launching a world war and said China would never be the first to use nuclear 


 WR241213 Sydney THE WEEKEND AUSTRALIAN in English 13-14 Jul 85 pp 1, 2 
© fMational Political Comment" By Paul Kelly) 


(Text } Direction and discipline -- the two qualities necessary for political success 
— now seem lost to the Hawke government, which has slid into a decline that will be 
difficult to reverse. 


- political landscape is now blighted by the inability of the prime minister, Mr Hawke, 
mpose leadership on his government; the post-tax summit decline in the party stand- 
“ig of the treasurer, Mr Keating; the self-indulgence of centre left ministers, notably 
Ee ai tr for foreign affairs, Mr Hayden; and growing distrust and confusion within 
eS peed ‘government about its policies and priorities. 


* ‘The cardinal sign of decay has now appeared -- the elevation of individual opinion above 
collective interest -- and it is only in this environment that the polished mediocrity 
; of the tion leader, Mr Peacock, can become an acceptable alternative. 


| It ds esis to be wise after events such as the tax summit, but unfortunately for govern- 
2 - _the electorate is not forgiving. 


h has identified division as the government's chief weakness, not tax or 
phy or union power. ‘These are merely the occasions for division, and the 

ie a life of its om. The irony is that Mr Hayden, the man who led the 
t , has rekindled ite image in the Hawke government. 


jden’s calculated defence of convicted High Court judge Lionel Murphy was not just 
@ in an issue that the government's interest demanded be left before the 
‘but an as “4 don of Mr Hayden's wsene to lead and shape party opinion on the 


t look at the response. The ghosts of the past 
uieeds -- rose up and spoke out. For Bill 
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Mr Hayden now plays to the gallery as he drifts towards the periphery of politics. 
But his failure to give coherent leadership to the centre left can no longer be 
disguised by his isolated yet powerful domestic policy intervention. 


The Hayden style had deep roots in the labor movement, and it was not surprising 
earliers this week to see the young lion of his faction, the minister for trade, Mr 
Dawkins, blocked in cabinet for many weeks, finally go public in demanding act’ n 
on his youth policy proposals. 


The centre left, always impatient with its de facto alliance with the right on economic 
policy, seems accelerated by the breaking of this bond on the tax issue. 


This is just another of the government legacies from the tax debate, and the future 
capacity on Mr Keating to work with the centre left is now in question, which is 
ominous for the government because this would be a far-reaching power change. 


‘Last Monday cabinet tried to re-anchor the government in the new harbour created by 
Mr Keating's tax defeat. It curtailed the treasurcr's power through the creation of 
a cabinet tax committee and agreed that time would be taken to get the new tax package 
right. Only the minister for immigration, Mr Hurfor, can be relied on to support Mr 
Keating on this committee. The final tax package is certain to become a heavy conm- 
promise between ministers of conflicting views. 


Of equal significance is the intention behind this decison to weaken the power of the 
Treasury on the tax issue and, no doubt, other issues as well, and give more rope to 


rival departments. , 


Only the ALP-ACTU accord stands stronger post-summit, with the unions owing the govern- 
ment and Mr Keating a debt and most likely to be paying it in wage restraint to curb 
inflation. The cathartic experience of the tax summit has strengthened government- 
union links. 


A floating exchange rate means the government has no option but to maintain the support 
of the financ‘al community because the cost of losing it is too great and too dramatic. 
In this sense the real problem is the government's difficulty in maintaining its dual 
alliance with both capital and labour. Much of its: future success depends on Mr 
Keating's capacity to maintain his influence in the wake of his tax defeat. 


Mr Hawke will suffer in the long term essentially because of the appearance that he 
stands for nothing. His asset is that of a leader who listens and responds to the 
public mood. But the public image of Mr Hawke as a strong leader who people cm trust 
is dying. Unless it is revived the government cannot hope to win the next election. 


The tragedy of the tax debate is that the prime minister became a powerful advocate 
of the 12.5 percent indirect tax, and declared that he would sacrifice votes 

. to implement it -- yet he eventually ditched it. The retreat, while popular on that 
issue, only reinforces the image of the compromising leader. The trouble for the 
prime minister, who says that consensus means he will not violate public opinion is 
that he runs the risk of becoming as fickle as public opinion. 


Finally, the tax debate exposed the centre left as lacking courage and loyalty. Unable 
to halt or defeat Mr Keating at the cabinet table, although holding the numbers, it 
went to the party and undermined Mr Hawke and Mr Keating to carry the day. 
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The centre left lobbied before and during the summit against the cabinet tax package, and 
Mr Hawke, hounded on all sides, acquiesced in this defiance. Mr Hawke's system of cabi- 
net government lacke! the capacity to define at the start guidelines for the tax white 
paper, and as a result it gave the treasury its head. 


The prime minister is now starting to devise new procedures such as the cabinet tax conm- 
mittee, but he acts more from a position of weakness than strength. 


Mr Hawke and Mr Keating must accept prime responsibility for the consequences of their 
failure on tax. The treasurer's audacity was not matched by his judgment. His miscal- 
culation in thinking he could persuade the unions and the party to the high-risk 12.5 
percent consumption tax also meant this option posed an inflation threat to the economy. 


In one sense Mr Keating's strength caused the crisis, since he actually carried the 
cabinet before the summit whereas a less dominant treasurer would have been checked by 
his colleagues. One result is that a broadly based consumption tax will come later 
rather than sooner. But the tax defeat was not just the biggest defeat for Mr Hawke and 
Mr Keating; it was the greatest boost for their party opponents. Doubts now hang over 
the authority of the two most important ministers in the cabinet, and this will inevit- 
ably be transmitted to the business and financial communities. 


Strains between the labor rank and file and Hawke-Keating policies, which had already 
been stretched a long way, finally broke on the tax issue. 


The left and centre left argue that Mr Hawke and Mr Keating pay too much attention to 
capital. But this is inevitable. When Mr Keating persuaded cabinet to float the dollar 
he irrevocably changed Australian politics, and he knew it. 


‘SWEDISH FIRM TO STUDY CONSTRUCTION OF 6 SUBS 


HK240130 Héng Kong AFP in English 0043 GMT 24 Jul 85 


[Text] Sydney, Australia, July 24 (AFP) -- Swedish submatine designers Kockums AB have 
announced the formation of a 60 percent Australian-owned company -- the Australian 
Submarine Corporation Pty Limited -- to carry out a study for the construction of six 
Royal Australian Navy submarines. Defence Minister Kim Beazley announced last May that 
Kockums AB and the West German firm IKL/HDW were the final two contenders for the pro- 
ject definition study for Australia's new submarines, out of an original field of seven 
bidders. 


The two firms are now preparing development proposals which it has been estimated will 
take almost two years to complete, before the Federal Government makes its final choice. 


Initial shareholders in the consortium include the Australian Industry Development 


- Corporation (AIDC), Wormald International, CBI Constructors and Kockums AB. The Defence 


Department has estimated the cost of the total project at 2.6 billion Australian dollars 
(1.8 billion U.S.). 
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NEW ZEALAND 


O' FLYNN ON HOPES FOR COOPERATION WITH U.S. 
HK250245 Wellington THE EVENING POST in English 19 Jul 85 p 4 


[Text] The Government would welcome a resumption of military co-operation with the 
United States in spite of the rift over the ban on visits by nuclear capable ships to 
New Zealand ports, Defence :.inister Mr O'Flynn said in a report tabled in Parliament 
today. 


"We hope the United States will find it possible to resume its military cooperation 
with us," Mr O'Flynn said in the introduction to the annual report of the ministry. 


In February, following the Government's decision to refuse a port visit by the USS 
Buchanan, the United States announced that trilateral defence co-operation within the 
ANZUS framework and would be severely curtailed. 


Mr O'Flynn reiterated in the report the Government would not relax its policy of 
excluding nuclear weapons from New Zealand. Mr O'Flynn said New Zealand did not intend 
to withdraw from ANZUS. 


"In our view the framework and the legal obligations of it remain, but we must now 
begin to place a more realistic emphasis on greater self-reliance in New Zealand's 
own region. 


"We should have done so long ago for this is basically what the United States urged 
all countries of the region to do as long ago as 1969 when the Guam Doctrine spelt 
out United States’ expectation that its allies would take greater responsibility 
for their own defence," Mr O'Flynn said. 


He said New Zealnad's essential defence aim now was to step up its ability to operate 
in the South Pacific in support of its own security interests. 


“This will then be a concrete demonstration of our wish to make the most effective 
contribution we can to fostering co-operation and stability in the region, in associa- 
tion with our partners in the island governments." 


Mr O'Flynn said New Zealand's adheren-e to broad Western interests had not changed as 
a result of its difficulties with the United States over ship visits. 


Mr O'Flynn said he wanted the armed forces to be ready to protect New Zealand itself 
and to have the ability to move quickly to help friends in the South Pacific should 


it be requested. 


Mr O'Flynn said in the report it was the wish of south Pacific states that New Zealand 
step up its air surveillance in the area. 


He said adjustments to the Navy's fleet programme would increase the time spent on 
patrol in the South Pacific and the more regular presence of New Zealand ships would 
not only expand surveillance capacity but also have a useful spinoff in community 
projects which could be undertaken in conjunction. 


INDONESIA Nl 


MER ROUGE 


9250727 Jakarta THE JAKARTA POST in English 20 Jul 85 p 1 


(Text) Jekarte -- Foreign Minister Mokhtar Kusunastmaja Friday [19 July) described a 
mer Rouge offer to stay out of a noncommunist Kampuchean government as "a wise policy 
bd " which should be considered seriously. 


said some countries, especia)ly in the West, have suggested problems could arise 
wld the Khmer Rouge return to power. "Now the Khmer Rouge have volunteered not to 
} part (in the government). So that solves one of our problems." 


E RESTATE ANOLE ES Oe Rouge 
with Vietnamese Foreign Minister Nguyen Co Thach next month. 


a ‘ 4 the Kimer Rouge was just posturing, Mokhtar replied: "Why should one not take 
“AE seriously and act on it and take advantage of itt” 


‘Ths Mer Rouge radio emnownced Monday that 1 would not demand s part in « nation! 
/Feco ciliation government after the withdrawal of Vietnam's 180,000 troops from 


ini scliad Mccieetes, cenlin inn enmeiciedl tuk, Bab Geeta: RAGA 00 2070 een thew Wore 
@usted by Vietnamese troops. 


i ad aise weil dee Wash tusk Geemnidiiinie. abbas ents 
ig dain suena nlite: nal coupe owe ned on wamumeialenaas 


cod the pro-tanoi. Finoe Pech goverment refuse to talk to the Khmer Rouge, who 
or the deaths of hundreds of thousands of Kampucheans during a four-year 
adel. cimas the Wannainne dewenten to Wenachae WO. Hanoi says it will 

¢ its troops only after the Khmer Rouge has been eliminated as a military and 
, force. Indonesia acts as the Association of Southeast Asian Netions' 


AFP report from Tokyo quoted Vietnamese ambassador to Japan as saying that 
AM call for indirect talks between the Hanoi-backed Heng Samrin government in 
uchea and the U.N. recognized Norodom Sihanouk coalition was a “step forward." 
isedor Dao Huy Ngoc, however, said his government did not approve of the 

toposed “proximity talks” because it was aimed at legitimizing the Khmer Rouge, 
three guerrilla factions in Sihanouk's coalition government (CGDK). 


AM this month suggested that CGDK should hold proximity talks with Hanoi, which would 
ude Phnom Penh in ite delegation. The proposed talks would be held in different 


» Communicating through intermediaries. 
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MALAYSIA 


USSR FOREIGN MINISTRY OFFICIAL PAYS VISIT 


BK250802 Jakarta Domestic Service in Indonesian 0700 GMT 25 Jul 85 


[Text] The Soviet Union is willing to support any agreement reached at an international 
conference attended by all rival parties in the Cambodian conflict. Such support will 
be jointly extended by other permanent members of the UN Security Council. Speaking 

to reporters on his arrival in Kuala Lumpur last night, the head of the Soviet Foreign 
Ministry's Southeast Asian Department, Anatoliy Zaytsev, said that his country is 
willing to take part in an international conference to discuss all issues related to 
peace and security in the Southeast Asian region. He believes that a search for a 
concrete formula to solve regional problems amounts to a problem faced by sovereign 
countries in this region. 


COMMENTARY ENCOURAGES GROWTH OF TRADE WITH JAPAN 
BK241052 Kuala Lumpur International Service in English 0800 GMT 24 July 85 


(Unattributed commentary ] 


{Text] The priority that Malaysia now attaches to trade and economic relations with 
friendly nations is well know. There are a number of developments in Malaysia's 
relations with Japan which ought to further enhance the cordial ties that exist between 
the two countries. 


The Malaysian trade and industry minister, Tengku Razaleigh Hamzah, gave details of 
proposed reduction and abolition of import duties on Malaysian exports. Next year, 
there will be no import duty levied on palm oil exported to Japan. This will be 
regarded as a golden opportunity to capture the lucrative Japanese market and Malaysian 
edible oil manufacturers will welcome the chance to prove their worth. 


The Malaysian attitude is not to plead for favored treatment but to be granted a fair 
deal to sell one's commodities and services in the open market. The need to ensure 
quality and to understand the psychology of the Japanese consumers are quite important 
and in any case the Malaysian industrial community has been getting acquainted with the 
Japanese market in accordance with the Look East Policy. 


There is mich admiration of Japan as well as an abundance of interest in the Japanese 
model of economic development. Malaysians are aware, as the 40th anniversary of Japan's 
surrender in World War II looms close, that even in advanced Western nations «he popular 
term for Japan is the phoenix of Asia. 


A few days ago, details were announced of the technical aid that Japan will give Malaysia 
for the current fiscal year. Every bit of equipment and the services of experts will be 
conducive to Malaysia's economic progress. It is also a certainty that this aid package 
will dovetail into the fifth Malaysia pla: although full details of that blueprint will 
not be known for some time yet. 


Among the benefits that Malaysia will secure will be assistance toward the establishment 
of the National Computer Institute. The electronic revolution has already made steady 
inroads into Malaysian commercial and industrial life and there is interest in further 


use Of computers. 
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el computer institute, Apart from computerization, there will be significant trans- 
fer of technology in nuclear energy and other advanced or sophisticated techniques. 
Ano’ significant development in Malaysia's trade link with Japan is the news of 

gore Malaysian batik being exported to Japan by a Malaysian firm. It looks as though 
@ signi! breakthrough has been achieved for Malaysian exporters. Far from being 
couplac the Malaysian batik people have secured the services of a Japanese consul- 
tant to ensure that quality control is maintained. Other Malaysian manufacturers will 
| the example by the batik exporters and work hard to win a segment of the 
Japanese market. All this is in keeping with the well known Malaysian policy 


7 ne inom aid scheme will involve the provision of expertise and equipment for 


of requesting trade opportunities rather than aid. There is no doubt that we can 
look forward to @ new chapter in Malaysia's relations with Japan, both in the economic 
and political dimension. 


§x230931 Kuale Luspur NEW STRAITS TIMES in Bnglish 22 Jul 85 p 2 


[Text] Kuching, Sun. — A new Iban political party is to be formed in Sarawak by : 
a group of professionals, according to the locally-based SARAWAK TRIBUNE. Named 
the Sarawak Iban Unity Movement (SAUM), the paper quoted sources as: saying that the 
was being formed because they were disillusioned with the current Iban-based | 
Nasional component parties, Parti Bansa Dayak Sarawak (PBDS) and the Sarawak | 
National Party (SNAP). 


gana of the group hove met several tines to discuss their strategies and plan for 
next State elections which is due in December 1988. The party is also said to 
be interested in contesting 18 seats in the coming elections. 


The formation of the party was because of the failure of the PBDS leaders to take 
advantage of the New Economic Policy for the Iban community. Another reason was 
because SNAP was not effective in representing the Iban interest and that it had 
difficulty in getting “new blood". 


The third reason given was because the Ibans in the leading Barisan Nasional component 
ory Pesaka Bumiputera Bersatu (PBB), could not do much for their community 
and the 
The sources 


Parti 
Ibans would soon disappear into oblivion. 


said PBDS was the Iban's "last hope” to ledd the community out of the : 
yilderness and “get things done" but it seened that the PBDS had no sense of direction | 

said the group had been tr ying to patch up 
between SHAP and PBDS over the past several months but failed. 


241131 (Clendestine) Voice of the People of Malaysia in Malay 1230 GMT 19 Jul 85 
eens commentary": “Current Political Situation in Sabah") 


oS ~ Sg tenner orl elie ganglion the end of the 
i state election because the root of the problem remains unsolved. It 
es to remeie ie [word indistinct] situation as claimed by the police [words 
it} the indiffer inate of the 2-M [Mashathir-Musa] government towards 
sete Sabah (P26) and the existing political situation in Sabah. After 
 etruggle, the Berjaya Party President Harris Salleh and USNO 
i Organization] President Mustapha, who refused to admit defeat, 


to vengeance. 
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As the chief minister, Pairin frankly stressed that the PBS calls :or cooperation 
from opposition parties so that they can develop Sabah together, However, Harris 
Salleh and Mustapha reacted indignantly. [passage indistinct) There are disagree- 
ments in the Sabah state cabinet, and the -eshuffle of civil service officers has 
been used over and over again by Harris Salleh to fan (?racial) sentiments in 

Sabah in order to arouse dissatisfaction and resentment in the Muslim community in 
Sabah and throughout the country against PBS. The USNO group is always searching for 
[words indistinct]. After failing to stop the cabinet ministers emergency meeting 
from being held in Wisma Tamu, all USNO state legislative assembly members walked 

out of the Sabah state legislative assembly meeting. The action, which was considered 
a challenge to the PBS government, did not stop at that point. Disregarding the 
mandate given by the majority of electorates to the PBS, USNO President Mustapha, 
filed a writ at the high court seeking the declaration that the appointement of 
Pairin as Sabah's chief minister was unconstitutional. Mustapha also wanted to 
challenge the validity of the appointment of six state legislative assembly members 
in the high court. 


All USNO actions aimed at causing disputes with PBS were not only unanimously condemned 
by the Sabah people, they were also criticized and jeered by newspaper readers. Some- 
how, Harris Salleh and Mustapha simply carried out their actions dauntlessly because 
they share the indifferent attitude of the 2-M government. According to a statement 
from the police station, the main source of information on the current power struggles 
in Sabah, the lives of the Sabah head of state and his family were threatened at 

dawn on 22 April. At that time the supporters of USNO and the Berjaya Party, who 
were at the state palace, forced the head of state to allow Mustapha to take the oath 
of office, making him the chief minister. The head of state's statement of self- 
defense revealed that on 22 April, he was forced [passage indistinct]. 


As of the end of June, nothing has been done to show that the 2-M government is 
willing to take action agdinst those who were involved in the power usurpation. In 
fact, the officials of the 2-M government were in close contact with those involved. 
Mahathir, Musa Hitam, and their kind met with Harris and Mustapha several times. 

There are signs that show that Mahathir is forcing Pairin to cooperate with USNO and 
the Berjaya Party to form a new coalition government in Sabah. It is obvious that 

the gen::rous support received from the 2-M government enabled those involved in the 
power usurpation to take the law into their own hands, and Harris simply acted freely 
on his whims. 


In order to pursue their aim to take over the state government, Harris Salleh, 
Mustapha, anc their kind take every opportunity to jeopardize the authority of the 
newly elected "BS government and at the same time give the people of Sabah shaky 
confidence in the state government. 


After the state election, the internal security of Sabah started to worsen. Criminal 
cases continue to happen. Within only 10 days, from 25 May to 4 June, three bomb 
explosions took place. Two of the bomb explosions occurred at the (Damai) shopping 
complex in Kota Kinabalu. One woman was injured. Another bomb explosion that 
occurred in Tanjung Aru, near Kota Kinabalu, killed one person and injured four 
others. ‘This spate of bomb explosions has caused the Sabah residents to live in 
fear and restlessness, Most of them are afraid to leave their houses. The number 
of people in public places has dropped tremendously. [passage indistinct]. A total 
of 19 argon cases occurred in April, As a result, six shops, (?a pawn shop), (?post 
office), six places of worship, four houses, and a boat were completely burnt down. 
The Sabah police disclosed that they received 27 false bomb threat telephone calls 
after the state election. In the beginning of June, a policeman on patrol was shot 
by an unidentified person in Kota Kinabalu. The state director of the criminal 
investigation department said that prior to the Sabah state election, incidents 

such as bomb explosions, false bomb threats, or arson had never happened in the state. 
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All of these incidents occurred after the election. All of these incidents occurred 
only after the PBS was leading the government. Obviously all these incidents con- 
tained a hidden political motive. In connection with all these cases, which were dis- 
turbing and threatening to the security of Sabah, the 2-M government deliberately 
delayed taking a stand on the incidents. Only after an explosion caused someone's 
death did the deputy home affairs minister pretentiously say that those found respons- 
ible would be imprisoned. Even then, the 2-M government remained quiet [passage 
indistinct] which meant to twist and turn politically over the bomb explosion incident. 
Several times the police said there was no political motive behind the spate of 
bombings. The motive was personal revenge against another individual. All those who 
know something of current affairs just make wry faces over the matter. Several times 
local and foreign newspapers wrote various contradictory opinions regarding the 2-M 
government system. After detailed reports were carried by local newspapers showing 

mo political motive behind the bombings, somehow, the bombings became a political 
issue and police said that the tense situation in the state was to the disadvantage of 
political conditions in Sabah. According to a news item in the Asian WALL STREET 
JOURNAL, the spate of bombings in Sabah were the work of Muslim extremists. The public 
is also watching the attitudes of Harris Salleh, Mustapha, and their kind. 


In the beginning of June, Harris Salleh was forced to condemn the spate of bombings 
in Sabah. At the same time, the words he chose required a deeper understanding of their 
meanings. He said that the incidents were a sort of (?warning) to the PBS leaders re- 
garding their behavior. He added that the PBS leaders should not hurt the feelings of 
others. Therefore, it was not astonishing that an opposition member of parliament 
angrily pointed out that Harris Salleh condemned such a prolonged incident only in 
general. Actually, he was evading the issue. The member of parliament added that 
even the USNO group, in the long run, did not state their opinion on the incidents. 
Mustapha only sent an USNO state legislative assembly member who did not condemn the 
bombings. The member of parliament continued that it would be better for the case to 
be handed over to the police without the interference of other people. 


The Sabah chief minister, Pairin, showed evidence iudicating that some political 
figures from several political parties were involved in the bombings. Actually, the 
incidents that occurred after the Sabah state election were not some coincidences of 
great importance. The incidents were closely connected to political figures who had 
experienced serious defeat in the recent election. Some of them failed to achieve their 
aim which had been prearranged long ago. These politicians try to topple the PBS 
government by threatening the stability of PBS leaders. Although they may not be able 
to usurp power while the country is in chaos, at least they could take the opportunity 
to eliminate anyone at all while the state is in chaos. 


Several political parties and organizations in the country had collectively demanded the 
2-M government promptly prevent the Berjaya Party and USNO from easily sparking dis- 
order so that the situation in Sabah could be calm and peaceful. However, the 2-M 
government did not bother with the people's plea and wishes. It always shows an ob- 
Scure attitude towards security affairs in Sabah. At the moment, up to a certain limit, 
the obscure attitude has encouraged those who sparked disorder to continue jeopardizing 
the interests of Sabah people, the security of properties, as well as the lives of the 
people. Until the end of June, the 2-M government still could not determine the 

causes of the spate of bombings. If this is not because the authority is not firm, then 
this definitely means that the 2-M government p -posely wants to allow the crisis in 
Sabah to continue and reach a certain level, while at the same time covering up the 
evil deeds of some people so that these people can achieve their hidden political aim. 
Basically, the issue of security is within the authority of the central government. 
Therefore, the 2-M government cannot refuse its responsibility toward the disturbing 
situation in Sabah, which continues ever since the state election. 
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BATASAN TO REVIEW 'WHOLE SPECTRUM’ OF U.S. TIES 
HK250314 Manila Far East Broadcasting Company in English 2300 GMT 24 Jul 85 


[Text] U.S. Ambassador Stephen Bosworth assured President Marcos yesterday that the 
United States has no intention to deliberately violate the provisions of the Philippine- 
U.S. military bases agreement. The U.S. envoy also said that the Reagan administration 
is confident and optimistic that the level of the entire compensation package will be 
much more than specified by certain quarters in the U.S. Congress. Ambassador Bosworth 
said the level will be more acceptable to both the Philippines and the U.S. Government. 
The American ambassador also assured President Marcos that the recent congressional 
action slashing the military compensation for the Philippines is not the official 
American Government position on the issue. He called on President Marcos yesterday in 
the wake of the furor over the bases compensation. His talks with the chief executive 
was an attempt to avert a diplomatic row with the Philippines. Ambassador Bosworth 
assured President Marcos that the Reagan administration is continuing efforts to have 
the original compensation level approved by the U.S. Congress. 


Meanwhile at the Batasan a 17-man special committee was created yesterday to reexamine 
the whole spectrum of Philippine-U.S. relations, particularly the military bases agree- 
ment. This move followed the Batasan's expression of coucern over the alternatives 

in the disposition of the agreement on the military bases and the problem of an early 
transition. This concern was caused by a U.S. Senate resolvtion that anual payments 
for the use of the military bases will not be forthcoming after the expiration of the 
bases agreement in 1991. The special body will be headed by Speaker Nicanor Yniguez. 
It will be composed of eight majority party members, four from the opposition and two 
from the independents. Ex-officio members of the committee are Deputy Prime Minister 
Jose Rono and Minority Floor Leader Jose Laurel Jr. 


RADIO VERITAS ON OFFICIALS’ INVESTMENTS ABROAD 
HK241249 Manile Radio Veritas in Tagalog 1000 GMT 24 Jul 85 


(Unattributed commentary -- read in English] 


[Text] The investigation initiated by the government to look into the reported huge 
foreign investments of the first couple and so-called presidential cronies may be an 
exercise in futility. Thus, in fact, is the consensus of a large majority of the 
people who reacted negatively to the appointment of Minister of Justice Estelito Mendoza 
as head of the investigating body. MALAYA columist F.T. Ocampo says and we quote him: 
How in heaven's name could Minister Mendoza presume to investigate, even in a fact- 
finding role, the president of the republic and his wife to whom he owes his multiple 
positions as justice minister, solicitor general, member of parliament, Pampanga 
governor and any presumed number of government board posts with all the powers and 
privileges and blessings concomittant with such singular indispensability? In the 
meantime the (Sandata's) Teopisto Guingona says that the country's foreign creditor 
banks should attach the illegally acquired investments of Filipinos in the United 
States to ease the repayment of the country's 336 billion indebtedness. 
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At least 14 sociocivic organizations including business, legal, church and educational 
groups are urging the creation of an independent body to conduc. the probe. It has 
pointed out that a cabinet minister may be considered an alter ego of the president 
and under our administrative laws. This was the argument presented by the Makati 
Business Club in seeking a full and independent investigation by an independent panel. 


Meanwhile, at most, it was pointed out that Minister Mendoza could vindicate those who 
have stashed wealth :broad, but not necessarily ill-gotten. He should go through all 
the motions of coud cing an investigation over a scandal that shook the nation like 
a [words indistinct], making notations of the progress and finally making what is 
expected to be recommendations concerning those mentioned in the SAN JOSE MERCURY-NEWS 


expose. 


Minister Mendoza has raised the preliminary issues pertinent to the inquiry. These are 
the questions that the body would look into if the allegations that the individual 
concerned is the owner of certain properties is true. Assuming he is the owner, did 
he violate any law or foreign exchange regulations in acquiring or paying for the 
properties, is his acquiring the properties justified by the amount of income he has 
declared in his income tax returns? 


Mow even while the urgency of the probe cannot be overemphasized, and that is why it is 
considered incumbent on President Marcos to create such an investigative body. However 
opposition quarters say that the reported foreign investments of the president and his 
men is just the tip of the iceberg. For example, Unido (United Nationalist Democratic 
Organisation] President Laurel and M.P. Homobono Adaza say that they have no possessions 
(words indistinct] that confirms what was stated in the MERCURY-NEWS REPORT. The 
MERCURY-NEWS, as we know, reported prominent Filipinos including the first couple as 
having invested heavily in the United States, while the country is sinking deeper into 
the quagmire of her poverty, as they put it. 


We will release the report in due time, said Laurel. Meanwhile the political opposition 
is seeking the creation of a bipartisan committee at the Batasan to monitor foreign 
loans to the country which it suspects may have partly financed huge inve«tments of 
prominent Filipinos abroad. M.P. Wilson Gamboa stressed that there shouli e an end 

to the president's absolute control over the foreign loans to make sure that part of 
the loan is diverted elsewhere or salted abroad. Gamboa noted that the majority of the 
beneficiaries of these foreign loans are cronies or close Malacanang associates. 


BANK REJECTS PRC BID FOR DELTA MOTOR PLANT 
WK241501 Manile TIMES JOURNAL in English 24 Jul 85 p 8 

(By Juanito Vicencio Jr] 

{Text] The Philippine National Bank [PNB] has turned down the bid of People's 


_ Republic of China to buy the foreclosed Delta Motor Co. plant. 


laced sources said China offered to buy the plant of Delta at a price that 
: P50 million to P100 million. 


The PNB rejected outright China's offer on the Delta plant because the plant has a 


; ‘price tag of ebout P500 million. 


has taken interest in acquiring some automotive plants, among others, from the 
as it has embarked on industrialization. 
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It probably thought that since several Philippine industries are in trouble, it could 
go on bargain-hunting here, an official said. 


China, however, was able to clinch a good deal with Ford Philippines when Ford agreed 
to sell its stamping plant in Mariveles, Bataan to the Chinese. 


China's plan is to relocate the Ford plant on the mainland so that it could push through 
ite program of building its own car in the near future. 


An official of PNB said: "There's no way we would agree to sell the Delta plant to the 
Chinese at that offered price, even though how anxious the bank is in pursuing the gov- 
ernment policy in disposing the bank's acquired assets." 


Some businessmen, however, have proposed a joint-venture scheme so that the idle Delta 
Motor plant could be revived. The joint venture plan may involve the PNB, the Toyota 
Motor Co. of Japan -- Delta's supplier of parts and technology -- and some local business groups. 


This proposal fits well into the "privatization program" being pursued by the govern- 
ment, which calls for the disposition of all the acquired assets taken from the pri- 
vate sector. 


PNB foreclosed Delta Motor last year when the Silverio group had repeatedly defaulted 
on its huge financial obligations with the state-owned bank. 


Delta Motor or the Silverio group owes PNB over Pl billion which to this day has re- 
mained unpaid, forcing the state-owned bank to seize all the assets of the Silverio 


group. 


GOVERNMENT TO SELL KQUITY IN 6 COMMERCIAL BANKS 
HK241525 Manila BULLETIN TODAY In English 24 Jul 85 p 17 


(Text ] The Philippine Government has committed to divest itself of six commercial banks 
it had acquired from their previous owners as part of continuing financial reforms to 
be instituted in the next 17 months. 


The commitment was relayed by Prime Minister Cesar Virata to the country's official 
creditors during a meeting of the subcommittee of the consultative group for the Philip- 
pines in Tokyo late last week. 


Virata told representatives of the creditors’ group that the government \'as now consid- 
ering two options to implement the divestment process. 


These are the sale of government equity in the acquired banks or their merger with other 
orivate banks. 


Virata admitted that the consolidation of the government banks was a difficult process 
but added that he expected concrete results before the end of the year. 


The streamlining of government financial institutions is one of three key elements of a 
reform process for the public sector. 


The two others are a rationalization of the corporate sector and a further realignment 
of the investment progran. 
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of the corporate sector, Virata said two measures now under consideration 
specific legal definition of. what a government-owned or controlled cor- 
is, and ereas where it aay operate. 


ln 
a 
oo mescures, he said, would no longer confer regulatory authority on such corpora- . 
and would deprive them of special privileges in support of free competition. 
Tokyo KYODO 


in English 0007 Gr 25 Jul 85 
Kopo 


» July 25 -- Constabulary troopers Wednesday rounded up more than 
» including two priests, who had refused to lift their picket line in 
of a military camp in the central Philippines to press for the release of re- 
military agents two weeks 
rucks at the Cebu Metropolitan 
illegal assembly. The two 
Maningo end Fr. Tomas Tancinco, both o the Redemptorist 


Ronald Duterte to clear the 
to the militant alliance, 


the court to compell the military to 

priest. Bayen and church leaders said Fr. Romano, a known rights 

Roland Levi Yuaenez, an.activist, were reportedly kidnapped by ailitary 
military hes repeatedly denied involvement in the . 
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Mr. Marcos concedes that the communist insurgency is now a bigger threat to the 
government. In a state of the nation address Monday, he said “stability has been 
attained with respect to the secessionist movement in the south." It is clear that the 
BMA remnants can no longer engage the military in a frontal war, To gain any headway 
they would have to resort to the guerrilla tactics so successfully employed by the 

NPA insurgents in the southern islands, ovservers said. 


At a press conference in the south in April, the NPA declared that it wanted to set up 
an alliance with the Moslem rebels against the Marcos government. They promised in 
return autonomy for the Moslems once the government had been overthrown. Even ii re- 
vived, MNLF commanders admit that the remnants of the 40,000-strong rebel army: face 
worsening rifts. The majority of the rebel Moslem factions have resolved to abandon 
secession in favor of Moslem autonomy in accordance with the Tripoli Agreement. Con- 
servatives estimates put the death toll in the bloody MNLF campaign at more than 60,000 
civilians, rebels and soldiers. 


Jockeying for supremacy to fill the vacuum in their 16-year-old rebellion, two of the 

three major MNLF factions called for an autonomous Moslem government in predominantly 

Moslem areas which the government assured MNLF leaders in an agreement forged in 

Tripoli in 1976. Abdul Aziz Mimbantas, deputy head of a faction calling itself the 

Moro Islamic Liberation Front, told AGENCE FRANCE-PRESSE the autonomous government set 

up by Mr. Marcos after the ceasefire in Mindanao, the country's second largest island, 
' was a "farce." 


Government-backed autonomy for Moslem areas is in direct contrast to the aim of succes- 
sion from the republic which Chairman Nur Misuari still pursues. Last heard of in 
Syria, sources say Mr. Misuari is planning to return to his province, the southern 
island of Sulu, where his faction's main military force is said to be based. While Mr. 
Misuari continues to stay in the Middle East, his two vice chairmen who broke with 

him -- Dimas Pundato and Hashim Salamat -- have moved to Asian countries to be in 
closer contact with their own factions. 


Sources close to Mr. Pundato say he is now in Malaysia, while Mr. Salamat's commanders 
have confirmed he is in Pakistan with Filipino Moslem rebels who are undergoing mili- 
tary training there. All three factions claim they have the majority of the BMA back- 
ing them. The Pundato faction identifies itself as the MILF "reformist group" and 
maintains it has 90 per cent of the MNLF Central Committee members. 


At a recent press conference in the south, Mr. Salamat's MILF faction declared a "holy 
war" to gain autonomy for the Moslem minority in the country and claimed it has shifted 
to guerrilla warfare. He also argued that Mr. Misuari's bid to secede from the pre- 
dominantly Roman Catholic nation was a major setback to the Moslem cause. Filipino 
Moslems comprise approximately nine per cent of the Philippines’ 52 million population. 


? The Salawat faction claims it has the support of 30,\00 regular and paramilitary troops 
’ while idato group says it can count on more thaa 15,000 troops. The government, 
F however, aas estimated the entire rebel strength at no more than 5,000 men. The 

z Misauri faction refuse to give figures for its strength but its commanders claim the 
majority of the remnants of the separatist campaign are still with them. 
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